Zimbabwe

National Accounts
2009 - 2014 Report

Price US$ 2.00

Zimbabwe National Statistics Agency

P.O. Box CY 342, Causeway, Harare
Tel: (263-4) 706681/8 or 708854
Fax: (263-04) 762494
E-mail: dg@zimstat.co.zw August 2015

Website: www.zimstat.co.zw




Preface

This Report contains National Accounts series going back to 2009,
with provisional estimates for 2014. The historical series back to
2009 were extensively revised in 2011 and 2012 following the
Labour Input method adopted by ZIMSTAT for the respective years.
The revisions were necessitated by the Poverty, Income,
Consumption and Expenditure Survey (PICES) and the Census of
Industrial Production (CIP) 2011. In current prices, the new Gross
Domestic Product (GDP) series for the years 2009 to 2014 show an
upward revision on the series showing a growth of 8.9 percent in
2013 and 9.1 percent in 2014. Furthermore, the constant price
estimates have been rebased to 2009 prices. Details of the reasons
for the changes are given in the introductory chapter.

The National Accounts are compiled in accordance with the 1993
System of National Accounts (SNA) and some aspects of 2008 SNA
have been adopted.

There are appropriate explanations added to the appendix on
concepts and definitions and other clarifications as to how the latest
GDP estimates were calculated.

Over the next few years, ZIMSTAT will continue working towards
full implementation of the 2008 SNA and its sequence of accounts
and tables.

I would like to thank the Government of Zimbabwe (GoZ), private
sector institutions, as well as not-for profit institutions for providing
data which forms the basis for the compilation of GDP and other
economic aggregates which form an integral part of this Report.

ZIMSTAT sincerely welcomes views and comments that would
assist in the improvement of the country’s National Accounts
System and other statistics.

M. Dzinotizei
Director-General, ZIMSTAT

Harare, August 2015
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Chapter I: Introduction

This Report on National Accounts is the first to come after the major

revisions published in 2009, the adoption of multi-currency system

and undertaking of major surveys such as PICES 2011/2012 and the

Census of Industrial Production (CIP) 2011, among others. The

revisions were due to the following:

e The base year was changed in 2009 from 1990 to 2009 constant
prices.

» The ZIMSTAT reviewed its data sources and methods in 2009,
This review resulted in changing the sources of data in some
cases. Details of the sources and methods are contained in
Appendix 1 of this report.

* The adoption of the 1993 SNA and some aspects of 2008 SNA
resulted in the adjustment of some concepts and definitions.

» Incorporation of the informal sector production activities into
National Accounts statistics,

The 1993 and 2008 System of National Accounts (SNA})

The United Nations, in co-operation with several other international
organisations, published the 1993 SNA and recently the 2008 SNA.
This was a result of several years of work of reviewing, revising and
enhancing the previous 1968 SNA. The changes consist mainly of
clarifications, harmonization with related international systems,
adjustment of concepts and definitions and enlargement of the scope
of the system.

Review of the sources and methods.

Generally, ZIMSTAT has used similar sources and methods as in
the past in the compilation of National Accounts presented in this
publication. The Agency has also analysed and used detailed data
from some other sources. The following changes should be noted:

The Poverty, Income, Consumption and Expenditure Survey PICES
2011/12 was analysed and used to provide estimates for the non -
agricultural informal sector. In addition, the labour input method
was used and figures were back casted from 2012 to 2009 and plans
are underway to further back cast to 1985. In the past, the informal
sector activity was partially covered in the production of communal
and resettlement areas included in the National Accounts,
¢ The estimates of crop production have been based on the
Agriculture and Livestock Survey (ALS) in addition to
administrative data obtained from marketing authorities and the
Ministry of Agriculture, Mechanisation and Irrigation.

e The revaluation of changes in stocks was refined so as to
enhance the removal of holding gains. For all the stocks where
quantities and prices are available, the change in the guantity has
been revalued at the average year price.

* The Gross National Income Table has been changed in format
and the treatment of income from rental of dwellings this has
been changed to a new format. This is in compliance with the
Iatest SNA 2008 requirements.



Chapter 2: Gross Domestic Product by Industry
Current Price Estimates

The estimated average Gross Domestic Product (GDP) at market prices
for the years 2009 to 2014 is US$ 11 436 million. This represents an
average annual increase of 9.8 percent in nominal terms. Table 2.1(b)
shows the percentage contributions to total GDP of the industrial sectors.
Agriculture, Hunting, Fishing and Forestry had a combined contribution
to GDP of 12 percent. Finance and Insurance Industry contributed a
minimum of 6.4 percent in 2011 and a maximum of 8 percent in 2013
and fell to 8.1 percent in 2014, Distribution, Hotels and Restaurants had
the highest contribution with an average of 13.6 percent followed by
Manufacturing and; Transport and Communication both with an average
of 11.5 percent, The least contribution was from the Domestic Services
Industry which had a maximum of 0.4 percent for the first three years and
0.3 percent for the last three years.

Constant (2009) Prices Estimates

Table 2.2(a) shows GDP by industry of origin at constant (2009} prices.
In real terms, GDP at market prices increased from USS$ 8 157 million in
2009 to US$ 12 197 million in 2014, reflecting a 49.5 percent increase.
However, excluding taxes on production and taxes on products, the
economy expanded from 11.4 per cent in real terms in 2010 to 11.9 per
cent in 2011 and then fell to about 4 percent in 2014. The increase in
2014 can be explained by performance in the Agriculture, Hunting,
Fishing and Forestry with 23 percent, Finance and Insurance with 7.7
percent, Construction with 6.9 percent and Public Administration with
6.3 percent.

Manufacturing performance was shown by an increase in value added
from US$ 1 066 million in 2009 to US$ ! 230 million in 2014, The
manufacturing sector registered a 13.8 percent increase in 2011 and
further declined to a negative 5.1 percent in 2014.

The Mining and quarrying output, increased in growth rates of 37.4
percent in 2010 and fater declined to negative 3.4 percent 2014. This is
probably due to the decline in international prices and also a decline in
the production of other minerals.

The large sectors (Agriculture, Manufacturing, and Distribution) had a
combined contribution to GDP of 34.5 percent in 2014 and 33.8 percent
in 2013 and therefore their sluggish performance had a profound effect
on the general outcome of the performance of the economy. Finance and
Insurance and Electricity and Water performed well in the period under
review. On average, the sectors grew by an average of 12.7 percent and
7.3 percent from 2009 to 2014 respectively.

Other sectors that registered increases in output are Real Estate,
Transport and Communication, Health, Public Administration, and
Domestic Services.

Since the implementation of the multi- currency system in 2009, the
economy faced a steady growth rate which rose to 11.4 percent in 2010.
Most firms were motivated by the United States Currency (US$) and
output increased. However the growth rate then started falling down to 3.8
percent in 2014,



Table 2.1(a) Gross Domestic Product by Industry at Current Prices USS million

Industry/ Year 2009 2010 2011 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 1038 1157 1222 1377 1364 1705
Mining and Quarrying 561 802 1006 1064 1187 1157
Manufacturing 1066 1109 1293 1420 1457 1450
Electricity and water 279 359 436 448 492 546
Construction 137 182 289 376 399 426
Finance and Insurance 572 619 704 943 1073 1154
Real Estate 110 126 193 303 341 385
Distribution, Hotels, and Restaurants 1207 1376 1397 1601 1909 1927
Transport and communication 1080 1137 1320 1334 1374 1478
Public administration 186 292 321 383 402 436
Education 210 304 518 710 879 1021
Health 87 102 109 119 123 125
Domestic Services 35 38 4] 40 43 45
Other Services 343 390 453 416 400 404
Less Fin.Int Services Indirectly Measured -22 -36 -50 -67 =77 -86
GDP at factor cost 6889 7958 9254 10467 11365 12172
Net taxes on production 113 130 151 171 185 184
Other taxes on production 113 130 151 171 185 184
Other subsidies on production 0.0 0.0 0.0 0.0 0.0 0.0
GDP at basic prices 7002 8088 9405 10638 11550 12356
Net taxes on products 1155 1334 1551 1755 1940 1841
Taxes on products 1155 1349 1551 1755 1940 1841
Subsidies on products 0.0 0.0 0.0 0.0 0.0 0.0
GDP at Market Prices 8157 9422 10956 12393 13490 14197
Population in Milllions 12 12 12 13 13 14
GDP percapita in USS 667 764 879 949 1005 1030

GDP at Market Prices (USS$ million)
15000
14500
14000
13500

13000

12500
2013 2014



Table 2.1(b) Gross Domestie Product by Industry at Current Prices - Percentage Distribution

Industry/ Year 2009 2014 201 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 12.7 12.3 11.2 11.1 10.1 12.0
Mining and Quarrying 6.9 85 9.2 8.6 8.8 31
Manufacturing 13.1 11.3 11.8 11.5 16.8 10.2
Electricity and water 34 38 4.0 3.6 36 35
Construction 1.7 19 2.6 3.0 30 30
Finance and Insurance 7.0 6.6 6.4 7.4 8.0 8.1
Real Cstate 1.4 1.3 1.8 24 2.5 2.7
Distribution, Hotels, and Restaurants 14.8 14.6 2.8 12.9 14.2 13.6
Transport and communication 13.2 12.1 12.1 10.3 10.2 10.4
Public administration 23 31 29 3.1 3.0 3.
Education 2.6 3.2 4.7 57 6.5 7.2
Health | 1.1 1.0 1.0 ne 0.9
Domestic Services 0.4 0.4 0.4 0.3 4.3 0.3
Other Services 42 4.1 4.1 34 3.0 2.8

Less Fin.Int Services Indirectly Measured -3 04 -0.5 0.5 -6 -0.6
GDP at factor cost 845 84.5 84.5 84.5 84.2 85.7

Net taxes on production 1.4 1.4 1.4 1.4 1.4 1.3

Qther taxes on production T4 1.4 1.4 .4 1.4 13

Other subsidies on produclion 0.0 0.0 0.0 0.0 0.0 0.0
GNP at basic prices 85.8 85.8 85.8 85.8 88.6 87.0

Net laxes on products 14.2 14.2 14.2 14.2 14.4 13.0

Taxes on preducts 4.2 14.3 14.2 14.2 14.4 [3.0

Subsidies on products 0.0 0.0 0.0 0.0 0.0 0.0
GDP a4 Market Prices 100.0 100.0 100.0 100.0 100.0 K.




Table 2.1(c} Gross Domestic Product by Industry at Currcat Prices-: Nominal Growth Rates - Percentage

Industry/ Year 2409 2010 2011 2012 013 2014
Agiculture, Hunting and Fishing and foresiry 0.0 11.4 36 12.7 09 250
Mining and Quarrying 0.0 43.1 254 37 1.6 25
Manufacturing 0.0 4.0 16.7 9.8 2.6 0.5
Electricity and water 0.0 28.8 21.6 27 9.8 il.1
Construction 0.0 333 584 304 6.0 6.9
Finance and Insuyrance 0.0 8.3 13.7 34.0 13.8 7.6
Real Estate 0.0 14.3 53.0 36.7 124 13.0
Bistribution, Hotels, and Restaurants 0.0 14,0 1.6 14.6 192 0.9
Transport and communication 0.0 33 16.1 1.¢ 3e 7.5
Public administration 0.0 36.4 10.2 191 5.1 8.5
Education 0.0 43.1 704 37.0 23.8 16.1
Health 0.0 16.3 73 0.4 32 1.8
Domestic Services 0.0 9.2 5.3 -0.8 6.8 30
Other Services 0.0 138 162 -3.2 -4.0 0.9

Less Fin.Ini Services Indirectly Measured 0.0 6t.0 41.0 340 138 12.2
GDP at factor cost 0.0 15,5 16.3 13.1 8.6 7.1

Net taxes on production 0.0 1535 16.3 3.1 81 -0.6

Other taxes on produciion 0.0 15.5 16.3 1531 8.1 -0.6

Other subsidies on production 0.0 0.0 0.0 0.0 0.0 0.0
GDP at basic prices 6.0 15.5 16.3 13.1 8.6 7.0

Net taxes on prodycts 0.0 135 16.3 131 10.6 -5.1

Taxes on products 0.0 16.8 15.0 13.1 10.6 -5.1

Subsidies on products 0.0 0.0 0.0 .0 0.0 .0
GDP at Market Prices 0.0 15.5 16.3 13.1 8.9 5.2




Table 2.2 (a) Gross Domestic Product by Industry at Constant (2009) Prices USS million

Industry/ Year 2009 2010 2011 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 1038 1113 1129 1217 1186 1459
Mining and Quarrying 561 770 958 1034 1156 1116
Manufacturing 1066 1087 1238 1304 1296 1230
Electricity and water 279 333 354 355 373 393
Construction 137 156 258 318 331 353
Finance and Insurance 572 619 670 857 954 1028
Real Estate 110 116 172 274 276 289
Distribution, Hotels, and Restaurants 1207 1314 1370 1429 1485 1522
Transport and communication 1080 1132 1132 1207 1292 1306
Public administration 186 243 291 346 358 380
Education 210 287 471 650 669 695
Health 87 101 109 117 118 120
Domestic Services 35 39 39 38 40 41
Other Services 343 393 437 391 372 360
Less Fin.Int Services Indirectly Measured 22 -29 -41 -43 -50 -52
GDP at factor cost 6889 7673 8587 9494 9854 10240
Net taxes on production 113 126 141 155 165 178
Other taxes on production 113 126 141 155 165 178
Other subsidies on production 0 0 0 0 0 0
GDP at basic prices 7002 7799 8727 9649 10019 10418
Net taxes on products 1155 1286 1439 1592 1726 1779
Taxes on products 1155 1286 1439 1592 1726 1779
Subsidies on products 0 0 0 0 0 0
GDP at Market Prices 8157 9085 10167 11241 11745 12197
Population (in Millions) 12 12 12 13 13 14
GDP Percapita 667 736 816 861 875 885
GDP at Current and Constant Prices

20,000

15,000

10,000

5,000

2013 2014

m GDP at Market Prices Current Prices

» GDP at Market Prices Constant Prices



Table 2.2 (4) Gross Domestic Produet by Industry at Constant Prices - Precentage comtributions

Industry/ Year 2009 2010 201 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 12.7 12.3 111 10.8 10.1 12.0
Mining and Quarrying 6.9 8.5 9.4 9.2 9.8 92
Manufacturing 13.1 12.0 122 116 110 10.1
Eiectricity and water 34 3.7 33 32 32 3.2
Canstruetion 1.7 1.7 2.3 28 28 2.9
Finance and insurance 7.0 6.8 6.6 7.6 LY R4
Reatl Estale 14 1.3 13 24 24 2.4
Distribution, Hotels, and Restaurants 14.8 14,5 135 [2.7 12.6 12.5
Transport and communicalion 13.2 12.5 111 10.7 11.0 10.7
Public administration 2.3 273 29 31 3.0 3t
Education 2.6 3.2 4.6 38 57 3.7
Heatth 1.1 1.1 .1 1.0 1.0 1o
Domestic Services 0.4 0.4 0.4 0.3 03 0.3
Other Services 4.2 43 4.3 35 3.2 29

Less Fin.int Services Indirectly Measured -0.3 -0.3 -0.4 -0.4 (.4 04
GDP at factor cost §4.5 84.5 84.5 84,5 83.9 84.0

Net taxes on production e 1.4 1.4 {4 14 1.5

Other taxes on production 1.4 b4 1.4 1.4 14 1.5

Other subsidies on production 0.0 0.0 0.0 0.0 0.0 0.0
GDP at basie prices 85.8 83.8 85.8 85.8 85.3 854

Net laxes on products 142 14.2 14.2 14.2 14.7 14.6

Taxes on products 4.2 14.2 14.2 142 14.7 14.6

Subsidies on products 0.0 0.0 0o 0.0 6.0 0.0
GDI at Market Prices 1001} 100.0 100.0 HLO 100.0 1.0




Table 2.2(c } Gress Domestic Product by Industry a1 Constant Prices 2009 -Percentage Growth Rates

Industry/ Year 2009 2010 2011 2012 2013 2014
Agicnlture, Hunting and Fishing and forestry 0.0 7.2 L4 7.8 2.6 3.0
Mining and Quarrying 0.0 374 244 80 L7 -3.4
Manufacturing 0.0 2.0 13.8 5.3 -0.6 -5.1
Electricity and water 0.4 19.5 6.4 0.3 5.0 5.4
Construction 0. 141 65.1 233 l9 6.9
Finance and Insurance .0 8.3 83 28.0 11.3 77
Real Estate 0.0 49 489 39.0 0.7 4.7
Distribution, Hotels, and Restaurants 0.0 8.8 4.3 43 39 23
Transport and communication 0.0 4.7 0.0 6.7 7.0 1.1
Public adrministration 0.0 30.3 19.6 191 3.4 6.3
Education 0.0 370 639 38.1 29 19
Health 0.0 157 1.7 1.7 0.5 1.8
Domestic Services 0.0 10.0 1.0 -3.5 6.0 22
Other Services 0.0 14.7 1.3 -10.7 -4.7 -33

Less Fin.Int Services Indirectly Measured 0.0 2.8 38.7 938 t13 4.7
GDP at factor cost 0.0 1.4 119 (LX) 3.8 3.9

Net Laxes on produgtion 0.0 11,4 11.9 10.6 6.0 8.0

Other taxes on production 0.0 11.4 119 10.6 6.0 8.0

Other subsidies on production 0.0 0.0 0.0 0.0 0.0 0.0
GDP at basic prices 0.0 11.4 1LY 18,6 38 4.0

Net taxes on produncls (tX1] 1.4 11.9 10.6 8.4 3.

Taxes on products 0.0 11.4 11.9 10.6 g4 1

Subsidies on products 0.0 0.0 0.0 0.0 0.0 0.0
GDP at Market Prices 0.0 11.4 1.9 116 4.5 3.8




Table 2.2(d) Gross Domestic Product by Industry : Implied deflator

Industry/ Year 2009 2010 2011 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 100.0 103.9 108.2 113.1 115.0 116.9
Mining and Quarrying 100.0 104.2 105.0 102.8 102.7 103.6
Manufacturing 100.0 102.0 104.5 1089 112.4 117.9
Electricity and water 100.0 107.8 123.2 1262 131.9 139.0
Construction 100.0 116.8 112.0 1183 120.6 120.6
Finance and Insurance 100.0 100.0 105.0 109.9 112.4 112.3
Real Estate 100.0 109.0 112.0 110.4 1233 133.1
Distribution, Hotels, and Restaurants 100.0 104.7 102.0 112.1 128.6 126.6
Transport and communication 100.0 100.5 116.7 110.5 106.4 113.1
Public administration 100.0 120.0 110.6 110.6 1124 114.7
Education 100.0 1059 110.1 109.3 1315 1469
Health 100.0 100.5 100.2 101.8 104.6 104.6
Domestic Services 100.0 992 103.7 106.6 107.4 109.4
Other Services 100.0 992 103.7 106.6 107.4 112.2
Less Fin.Int Services Indirectly Measured 100.0 121.1 123.1 150.2 153.6 164.6
GDP at factor cost 100.0 103.7 107.8 110.2 115.3 118.9
Net taxes on production 100.0 103.7 107.8 110.2 1124 103.5
Other taxes on production 100.0 103.7 107.8 110.2 112.4 103.5
Other subsidies on production 0.0 0.0 0.0 0.0 0.0 0.0
GDP at basic prices 100.0 103.7 107.8 110.2 1153 118.9
Net taxes on products 100.0 103.7 107.8 1102 112.4 103.5
Taxes on products 100.0 1049 107.8 1102 1124 103.5
Subsidies on products 0.0 0.0 0.0 0.0 0.0 0.0
GDP at Market Prices 100.0 103.7 107.8 110.2 114.9 116.4
Consumer Price Index all items 895 922 954 99.0 100.6 100.4
Consumer Price Index food Items 87.0 90.4 94.0 98.4 100.0 96.9
Fig 2.8 GDP Implied Deflator and the CPI
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Table 2.3(a) Composition of GDP at Factor Cost at Current Prices USS$ million

2009 2010 2011 2012 2013 2014
Primary industries 1599 1884 2087 2252 2342 2575
Secondary Industries 1481 1576 1850 1977 2000 1976
Tertiary 3831 4243 4691 5310 5563 5741
FISIM 22 -29 -41 -45 -50 -52
GDP at Factor cost 6889 7673 8587 9494 9854 10240
Table 2.3 (b) Composition of GDP at Facotr Cost at Current Prices - Percentage Distribution

2009 2010 2011 2012 2013 2014
Primary industries 232 24.6 24.1 233 22.4 235
Secondary Industries 21.5 20.7 21.8 214 20.7 19.9
Tertiary 55.6 55.1 54.7 55.9 57.6 573
FISIM -0.3 -0.4 -0.5 -0.6 -0.7 -0.7
GDP at Factor cost 100.0 100.0 100.0 100.0 100.0 100.0

Fig 2.9 Composition of GDP at Current Prices (%)
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Table 2.3 (¢} Composition of GDP at Facotr Cost at Current Prices- Annual Percentage Change

2009 2010 2011 2012 2013 2014
Primary industries 0.0 225 13.7 9.5 45 12.2
Secondary Industries 0.0 11.4 223 11,2 4.6 3.2
Tertiary 0.0 14.4 154 15.7 11.9 6.6
FISIM 0.0 61.0 41.0 34.0 13.8 12.2
GDP at Factor cost 0.0 15.5 16.3 13.1 8.6 Tl

Fig 2.10 Annual Growth Rate at Current Prices
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Table 2.4(a) Composition of GDP at Factor cost at Constant(2009) Prices USS$ million

2009 2010 2011 2012 2013 2014
Primary industries 1599 1884 2087 2252 2342 2575
Secondary Industries 1481 1576 1850 1977 2000 1976
Tertiary 3831 4243 4691 5310 5563 5741
FISIM -22 =29 -41 -45 =50 -52
GDP at Factor cost 6889 7673 8587 9494 9854 10240
2.4 (b) Composition of GDP at Factor Cost at Constant (2009) Prices - Percentage Distribution

2009 2010 2011 2012 2013 2014
Primary industries 23.2 245 243 23.7 23.8 25.1
Secondary Industries 21.5 20.5 21.5 20.8 203 19.3
Tertiary 555 553 54.6 55.9 56.5 56.1
FISIM -0.3 -0.4 -0.5 -0.5 -0.5 -0.5
GDP at Factor cost 100 100 100 100 100 100
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Table 2.4 ( ¢ ) Composition of GDP at Factor Cost at Constant (2009) Prices : Annual Percentage Change

2009 2010 2011 2012 2013 2014
Primary industrics 0 17.8 10.8 79 4.0 10.0
Secondary Industries 0 6.4 17.4 6.9 1.1 =29
Tertiary 0 1.1 10.6 13.2 4.8 23
FISIM 0 329 38.7 9.8 11.3 4.7
GDP at Factor cost 0 11.1 10.6 13.2 4.8 2.3

-4 -2

Industry Percentage growth rates

Tertiary

Secondery indrstries

Primary industries

"I‘

4 6 8 10 12

(=]
L]

»2014 w2013
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2.5 {a) Gross Domestic Product by Inceme Approach USS million

Item / year 2009 2010 2011 1012 2013 2014
Compensation of employees 3338 4177 5227 6348 7091 7044
(ross Operating Surplus 3i6l 3292 3414 3330 3443 4303
Mixed Income 39l 450 613 749 831 826
Taxes on production 13 130 151 171 183 184
GDP at basic Prices T2 3085 9403 10638 11550 12356
Net taxes on products 11549 1334.0 15513 1734.6 19398 1840.7
Taxes on preducts 11535 1349 1551 1755 1940 1841
Subsidies on products 0 0 0 0 o 0
GDP at market prices LiEY) 9422 HIEG 12393 13490 14197
Net primary income from abroad =253 -547 =801 863 -1034 -6
Primary income received from abroad 184 151 261 385 272 293
Primary income paid abroad 439 598 162 1349 1306 1416
Gross Natiopeak Income T2 8876 10455 11429 12456 13081

14



Tahle 2.5 (b) Gross Domestic Ineome at Curreat Priees 1SS million

2009 2010 1 2012 2013 2014
Corporations (Non-Financial)
Compensation ol employecs 1929 2238 2461 3165 3213 2864
Operating Surplus 2306 2448 2503 2636 2784 3334
Financial Corperations
Compensatien of employees 290 337 370 476 483 436
Operating Surplus 1096 ii64 1) 1253 1324 1625
General Government
Compensation of employees 520 878 1538 1676 2226 2593
Operating Surplus 29 3 31 33 35 43
Houscholds
Compensation of employees 164 190 209 269 273 246
Mixed Income 389 485 749 712 775 782
Operating Surplus 33 56 38 61 &4 74
NPISH
Compensation of cmployees 113 131 144 186 188 170
Operating Surplus g 0 1] 1} 0 D
Gross Domestic Income at factor cost 6889 7958 9254 10467 11365 12172
Net taxes on production 113 133 151 171 185 184
Taxes on production 113 130 151 171 185 184
Subsidies on production
GDP at Basic prices 7002 8088 9445 10638 11558 12356
Net taxes on products 1155 1334 1551 1755 1940 1841
Taxes on products 1135 1349 1531 1755 1940 1841
Subsidics on products
GDP at market prices 8157 0422 10956 12393 13490 14197
Net primary income (fom abroad -253 -547 301 -963 -1034 -lil6
Primary income received from abroad 184 151 26) 385 272 293
Primary income paid abroad 439 698 1162 1349 1306 1410
Gross National Income 7902 %876 10055 11429 12456 13081

15



Chapter 3 Expenditure on Gross Domestic Product

Expenditure on Gross Domestic Product is made up of Private household
final consumption expenditures, nonprofit making institutions serving
households, government final consumption expenditure, gross capital
formation (including changes in inventories) and net exports

Table 3.1 Composition of expenditure on GDP at current prices in US$
million

Item/Year 2013 2014
Private Household Final

Expenditure 12 115 11 522
NPISH 789 992
General Government 2 862 3415
CFCF 1758 1879

Table 3.1 above and Figure 3.1 show expenditure on Gross Domestic
Product at Current Prices and at Constant Prices, respectively. At current
prices, private household consumption expenditure stood at US$ 12 115
million and US$ 11 522 for 2013 and 2014, respectively which shows a
decline of 5 percent in nominal terms. At constant prices, it was US$ 10 595
million and US$ 9 757 million in 2013 and 2014, respectively, showing a
decline of about 8 percent in real terms.

Government consumption expenditure, in nominal terms grew from US$ 2
862 million to US$ 3 415 million, which is a growth of about 19 percent. In
real terms, it grew by about 20 percent from USS$ 2 545 million, and US$ 3
044 million in 2013 and 2014, respectively.

16

Gross Capital formation which comprises of Gross Fixed Capital Formation
and changes in inventories, in nominal terms rose from US$ 1 758 million,
to US$ 1 879 million and in real terms from US$ 1 594 million to US$ 1
797 million for 2013 and 2014 respectively; registering about 15 percent
growth in real terms.

It should be noted that except for 2011 and 2012, private household final
consumption expenditure was estimated directly from PICES and for the
rest of the years as a residual.

Figure 3.1 Expenditure components at constant prices in USS$ billion
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Tahie 3.1 {a) Expenditure on Gross Domestic Product at Current Prices USS million

Etem/ Year 2009 2014 2011 2012 2013 2014
Firal Consumption Expenditurc 8920 9689 12525 14464 15765 15929
Private Households Consumpltion Expendilure 7596 7648 9747 11526 12115 1522
Consumption ot Private Non- Profil Bodies 413 544 555 566 789 952
Government Consumption Expenditure 911 1497 2223 2372 2862 3415
Gross Capital Formation 1232 2259 2453 1687 1758 1879
Gross fixed Capital Formation 950 2048 2064 2079 1753 1873
Changes in Stocks 272 21 390 -392 5 6
Domestic Expenditure 10152 11948 14979 16151 17524 17808
Net Experts of Goods and Services -1995 2526 -4022 -3758 -4033 -3611
Exports of Goods and Services 1796 3466 4680 4076 3972 3842
less Iinports of Goods and Services 3790 5992 8712 7834 8005 7453
Gross Domestic Product st Market Prices 8157 9422 10936 12393 13490 14197
Net Property Income from Abroad -235 -547 -901 563 ~103:4 -1116
Primary Income Received from Abroad 184 151 261 383 272 293
Primary income paid abroad 439 698 162 1349 1306 1410
Gross Nationad Income 7902 8876 10053 11429 12456 13081
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Table 3.1 (b} Expenditure on Gross Domestic Prodoct at Carrent Prices 'S5 million

Item/ Year 206% 2010 2081 2012 2013 2014
Final Cousumption Expenditure 109 103 114 £17 117 112
Private Households Consumption Expenditure 93.1 812 8%.0 53.0 85.8 812
Consumption of Privale Non- Profit Bodies 51 58 51 4.6 58 7.0
Government Consunption Expenditure 112 159 203 191 212 24.1
0.0 0.0 0.0 0.0 0.0 0.0

Gross Capital Formation 15.1 24.0 224 13.6 1.0 13.2
Gross fixed Capital Formation 11.8 21.7 18.8 16.8 13.0 132
Changes in Stocks 33 22 3.6 -3.2 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

Domestic Expemnditure 124.3 126.8 136.7 130.3 120.9 125.4
0.0 0.0 0.0 0.0 0.0 0.0

Net Exports of Gonds and Services 245 -26.8 -36.7 -30.3 -19.9 -25.4
Exports of Goods and Services 22.0 36.8 42.8 329 294 271
less Imports of Goods and Services 46.3 63.6 79.5 63.2 59.3 323
0.0 0.0 0.0 0.0 0.0 0.0

Gross Domestic Praduct ot Market Prices 100.0 1000 100.0 100.0 100.0 1000
Net Property income from Abroad -3.1 -5.8 22 -7.8 77 -1.9
Primary Income Received from Abroad 23 1.6 24 31 2.0 21
Primary income paid abroad 5.4 74 10.6 10.9 9.7 9.9
Gross National Income 96.9 94,2 91.8 92.2 92.3 92.1
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Table 3.1 (c} Expenditure on Gross Domestic Product at Carrent Prices : Nominal Growth Rates - Percentage

item/ Year 2009 2010 2011 2012 2013 2014
Final Conrsumption Expenditure 0 9 29 i3 9 1
Private Households Consumption Expenditure 0.0 0.7 274 182 LR -4.9
Consumption of Private Non- Profit Bodies 0.0 317 2.1 2.1 392 25.8
Government Consumption Expenditure 0.0 64.3 48.5 6.7 20.7 19.3
Gross Capital Formation 0.9 834 8.6 -31.2 4.2 6.9
Gross fixed Capilal Formation 0.0 113.4 a7 0.7 -15.7 6.9
Changes in Stocks 0.0 226 84.7 ~200.6 -101.4 8.7
Pomestic Expenditure 0.0 7.7 254 7.8 8.5 39
Net Exports of Goods and Services 0.0 26.6 39.2 -6.6 7.3 «10.5
Exports of Goods and Services 0.0 93.0 353 -13.1 -2.6 -3.3
less Imports of Goods and Services 0.0 58.1 45.4 -10.1 22 -6.9
Gross Domestic Product at Markel Prices L0 13.5 16.3 13.14 8.9 52
Net Property Ineome from Abroad 0.0 114.5 64.8 6.9 7.3 8.0
Primary Income Received from Abroad 0.0 -17.7 72.1 47.8 -20.4 7.8
Primary income paid abroad 0.0 59.0 66.4 16.1 -32 7.8
{Gross Nationat Income 0.0 12.3 13.3 13.7 9.0 3.0
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Table 3.2(a) Expenditurc on Gross Demestic Product at Constant (2009) Prices USS million

2009 2010 2011 2012 2013 2014

Final Consumption Expenditure £920 9453 11674 13694 13842 13712
Private Consumplion 7596 7473 8502 11037 13595 9757
Consamption of Private Non- Profit Bodies 413 527 487 512 702 210
Government Consumption Expenditure 911 1453 2085 2144 2346 3044
Gross Capital Formation 1232 1985 2041 945 1595 1798
Ciross Mixed Capital Formation 964 1769 1669 1299 1390 1792
Changes in Stocks 272 217 372 -354 5 5
Domestic Expenditure 10152 11438 13116 14638 15437 15519
o ¢ 4] o ] 0

Net Exports of Goods and Services -1995 -2353 -2949 -3397 -3692 -3313
Exports of Goods and Services 1796 3460 4397 3685 3636 33524
less Imports of Goods and Services 3790 3R14 7346 7083 7328 6837
Gross Domestic Product at Market Prices 8157 {185 1167 11241 11745 12197
Nel Properly Income from Abroad =255 <530 -843 -871 946 -1024
Primary Income Received from Abroad 184 147 244 348 249 269
Primary income paid abroad 439 677 1089 121% 1196 1293
Gross National Income 7002 83555 9312 10370 10798 11173
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Table 3.2(b) Expenditure on Gross Domestic Product at constant (2009) Prices -Percentage Contribution

Item/ Year 2009 2010 2011 2012 2013 2014
Final Consumption Expenditure 109 104 109 122 118 112
Private Consumption 93.1 823 83.6 98.2 90.2 80.0
Consumption of Private Non- Profit Bodies 5.1 5.8 48 4.6 6.0 7.5
Government Consumption Expenditure 11.2 16.0 20.5 19.1 21.7 25.0
0.0

Gross Capital Formation 15.1 21.8 20.1 84 13.6 14.7
Gross fixed Capital Formation 11.8 19.5 16.4 11.6 13.5 14.7
Changes in Stocks 33 24 3v 3.2 0.0 0.0
0.0

Domestic Expenditure 124.5 125.9 129.0 130.2 1314 127.2
0.0

Net Exports of Goods and Services -24.5 -25.9 -29.0 -30.2 -31.4 -27.2
Exports of Goods and Services 22.0 38.1 43.3 32.8 31.0 28.9
less Imports of Goods and Services 46.5 64.0 723 63.0 62.4 56.1
0.0

Gross Domestic Product at Market Prices 100.0 100.0 100.0 100.0 100.0 100.0
Net Property Income from Abroad -3.1 -5.8 -8.3 -1.7 -8.1 -8.4
Primary Income Received from Abroad 23 1.6 24 3.1 2.1 22
Primary income paid abroad 54 1.5 10.7 10.8 10.2 10.6
Gross National Income 96.9 94.2 91.7 92.3 91.9 91.6
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Table 3.2 (¢) Expenditurc on Gross Domestic Product at Constant (2009) Prices : Annual Growth Rates -Percentage

FHem/ Year 2009 2010 2011 2012 2013 2014
Final Consamption Expenditure 0 6 17 24 H ~1
Private Consuaption 0.0 -1.6 13.8 29.8 -4.0 -7.9
Consumption of Private Non- Profit Bodies 0.0 27.8 «1.6 5.1 37.0 29.8
Government Consumption Expenditure 0.0 594 43.5 23 18.7 19.6
Gross Capital Formation 0.0 61.1 2.8 -53.7 08.8 £2.7
{ross fixed Capital Formation 0.0 843 ~5.6 -22.2 224 12,7
Changes in-Siocks 0.0 =20.5 72.0 -1G5.2 -101.4 12.7
Domestic Expenditure 0.0 127 14.7 1.6 55 0.5
Net Exports of Goods and Services iX)] i8.0 253 15.2 8.7 -10.3
Exports of Goods and Services 0.0 92.7 27.1 -16.2 -13 231
less [mports of Goods and Services 0.0 334 26.4 -3.6 3.5 6.7
Gross Domestic Produect at Market Prices 0.0 11.4 119 10.6 4.5 38
Net Property Income from Abroad 0.0 108.1 59.3 3.1 8.7 82
Primary Income Received from Abroad 0.0 -20.2 66.3 42.3 -28.5 8.0
Primary income paid abroad 0.0 543 60.8 11.9 -1.9 8.2
Gross National Income 0.0 8.3 2.0 11.2 4.1 3.5
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Chapter 4: Gross Capital Formation

Gross capital formation (GCF) is the sum of gross fixed capital formation (GFCF)
and changes in stocks. Gross fixed capital formation is measured by the total
value of producers’ acquisitions, less disposals, of fixed assets during the
accounting period plus certain additions to the value of non-produced assets
realised by the productive activity of institutional units. GFCF is compiled either
by type of asset and or by kind of activity for which the investment is undertaken.

Gross fixed capital formation estimates are for the years 2009 to 2014. The type of
industries included in estimating GFCF are Agriculture, Fishing, Fishing
Processing, Mining and Quarrying, Other Manufacturing, Electricity and Water,
Wholesale and Retail trade , Repairs of Personal and Household goods, Hotels
and Restaurants, Community, Social and Personal Services, all categorized under
machinery and equipment and buildings and construction. GCF at constant prices,
increased from US$ 1 232 million in 2009 to a maximum of US$ 2 041 in 2011. It
declined to US$ 1 798 million in 2014.

Figure 4.1(a) GCF at Current Prices
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Figure 4.1(a) shows the percentage distribution of the type of industry which
constitutes gross capital formation for the years 2009 to 2014. Transport
Equipment had the largest share to GCF and its share fluctuated for the period
under review.

There in other Plant, Equipment and Machinery may be attributed to the
replacement of ageing industrial equipment, other construction machinery and
new investment. Also massive investment has been taking place in the mining
sector in the past few years even though the sector is experiencing negative
growth in output.

Non-residential buildings have been expanding as more organizations are now
setting up shopping and office malls outside the City Centre partly to avoid the
traffic congestion and high City Centre rentals. Most insurance firms have been
undertaking industrial park development while the hospitality industry is
embarking on expansion programmes. Civil engineering works have shown an
increasing trend for the period under review from a minimum of US$ 77 million
in 2009 to a maximum of US§$ 225 million in 2014. This indicates an effort
towards the development of road networks and improving accessibility of other

areas.

Gross fixed capital formation is estimated by industry of origin up to 2014. Table
4.2(a) and Table 4.4 (a) show GFCF at current and constant prices, respectively
for the period under review. The total level of GFCF at current prices in 2014
amounted to US$ 1 873 million, showing a 6.8 percent increase in GFCF when
compared to U$ 1 783 million in 2013.



Table 4.1 {a} Gross Capital formation at Current Prices USS miilion

Type of Asset 2009 2010 2011 2012 2013 2014
Total Gross Fixed Capital Farmation 960 2048 20464 2079 1753 1873
Residential Buildings 54 197 144 121 133 150
Non-Residential Buildings 179 636 751 728 631 637
Ctvil Engineering works 77 195 202 312 228 225
Transport Equipment 650 1002 566 919 759 862
Other Equipment, Plant and Machinery 288 387 223 164 175 206
Totat Gross Fixed Capital Formation 960 2048 2064 2079 1753 1873
Increase in stocks

Materials and Supplies 231 175 321 -314 5 5
Livestock 14 11 20 -12 0 4]
Finished Goods 14 6 14 4 b U}
Bistribution 7 10 16 -9 g 0
Government Stocks and Others 7 8 18 -2 ) 0
Total Increase in Stocks 272 211 390 =392 5 ]
Total Gross Capital Formation 1232 2259 2453 1687 1758 1879
Gross Capital Formation Ratios (Percentage)

Gross Fixed Capital Formation / GDP 12 22 19, 17 13 13
Inereases in stocks / GDP 3 2 4 -3 ] Y
Gross Capital Formation / GDP 15 24 22 14 13 13
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Table 4.1(h) Gross Capital Formation at Current Prices - Percentuge Distribittion

Type of Asseis 2009 2019 2011 2012 2013 2014
Type of Assets
Total Gross Fixed Capital Formation 779 90.7 841 1232 99.7 99.7
Residential Buildings 4.4 8.7 5.9 7.1 7.7 5.0
Non-Residential Buildings 14.6 29.0 30.6 43.1 359 339
Civil Engineering works 6.2 R.G 82 18.3 13.0 12.0
Transport Equipment 294 272 303 447 332 349
Other Equipment, Plant and Machinery 234 17.1 2.1 9.7 10.0 11.0
Total Gross Fixed Capital Formation 77.9 90.7 84.1 1232 99.7 99.7
0.0 0.0 0.0 0.0 0.0 0.0
Inerease in stocks 22.1 2.3 15.9 232 0.3 0.3
Materials and Supplies 18.8 77 13.1 -22.2 0.3 0.3
Livestock 1.1 0.5 08 -0.7 0.0 (L0
Finished Goods 1.1 0.3 0.6 0.2 0.0 0.0
Distribution .3 04 0.7 -0.5 0.0 0.0
Governnitent  Stocks and Others 0.6 0.4 0.7 -1 0.0 0.0
Taotal Increase in Stocks 22.1 93 15.9 -23.2 0.3 0.3
Total Gross Capital Formation 100 100 100 140 100 194
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Table 4.2 {(2) Gross Fixed Capital Formation by Industry at Current Prices 185 million

Imdustry/ year 2069 2010 201 2612 2013 2014
Agteulture, Hunting and Fishing and forestry 144 297 271 272 209 248
Mining and Quarrying 78 206 223 2la 182 188
Manufacturing 148 284 287 280 223 235
Electricity and water 39 92 a7 88 75 95
Construction 9 47 el 74 61 6d
Finance and Insurance 79 159 156 186 164 182
Real Estate 13 32 43 60 52 58
Distribution, Hotels, and Reéstaurants 168 353 310 316 202 292
Transpoit and contmunication 150 291 293 263 211 224
Public administration 26 75 71 76 62 66
Education 29 78 115 140 133 133
Health 12 26 24 24 19 19
Domestic Services 5 10 9 8 7 7
Other Services 48 130 101 82 6l 61
Total Fixed capital Fermation 261{) 2048 2064 2079 1753 1873
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Table 4.2 (b} Gross Fixed Capital Formation by Industry at Current Prices - Percentage Distribution

Industry / Year 2009 0 2011 2012 2013 2014
Agiculture, Hunting and Fishing and foresiry 15.0 14.5 13.1 13.1 [L.9 132
Mining and Quarrying 8.1 13.0 1.8 10.1 104 10.0
Manufacturing 15.4 13.9 13.9 13.3 12.7 2.5
Electricity and water 4.0 45 4.7 43 4.3 5.1
Construction 2.0 23 31 36 335 314
Firance and Insurance 8.3 7.7 7.6 89 94 9.7
Real Estate 1.6 lLe 21 29 0 3.1
Distribution, hotels, and Restaurants 17.5 {7.2 15.0 15.2 16.7 13.6
Transport and communication 15.6 4.2 142 12.7 12.0 IR
Public administralion 2.7 3.6 35 3.6 35 3.5
Educalion 3.0 38 56 6.7 7.7 7.2
Heaith [.3 1.3 1.2 11 1.1 1.0
Domestic Services 0.5 0.3 0.4 0.4 (.4 0.4
Cther Servicés 3.0 49 44 4.0 33 33
‘Total Fixed capital Formation 10410 104.6 104.0 10410 100.8 HO0.0
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4.3 {a) Grass Capital formation at Constant {2009) Prices USS million

Type of Assct 2009 2010 2011 2012 2013 14
"(otal Gross Fixed Capital Formation o560 176G 1669 1299 1590 1792
Residential Buildings 5l 166 115 71 11 140
Non-Residential Buildings 179 339 606 453 569 608
Civil Engineering works 77 170 162 196 207 215
Transport Equipment

Other Equipment, Plant and Machinery 297 343 202 109 176 206
Total Gross Fixed Capitat Formation 960 1769 1669 1299 1590 1792
Increase in stocks 272 217 372 -334 5 5
Materials and Supplies 230 178 307 -34 4 5
Livestock 13 11 19 -1 0 [0
Finished Goods 14 7 13 4 0 Q
Distribution 6 9 1 -2 G 0
Govermment Stocks and Others 9 12 34 -312 o H
Total lncrease in Stocks 272 17 372 -354 5 5
Total Gross Capital Formation 1232 1985 1041 45 1595 1798
Gross Cagital Formation Hatios (Percentage):

Gross Fixed Capital Formation / GDP 1.8 19.3 16.4 11.6 13.5 14.7
Inereases in stocks / GDP 33 24 3.7 -32 0.0 0.0
Gross Capital Formation / GDP 15.1 21.8 20.1 3.4 13.6 14.7
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Table 4.3 (b} Gross Capital Formation at constant (2009) Prices - Percenfage Distribution

Type of Asset 2009 2010 2011 2012 2013 2014
Totat Gross Fixed Capital Formation 71.9 801 31.8 137.5 o037 99.7
Residential Buildings 33 94 6.9 35 7.0 7.8
Non-Residential Buildings 18.6 3lé 363 34.9 358 339
Civil Engineering works 80 9.6 9.7 15.1 13.0 12.0
Transport Equipment 37.2 30.0 350 36.1 KL 34.8
Other Equipment, Plant and Machinery 309 19.4 12.1 8.4 11.1 1.5
Total Gross Fixed Capital Formation 180.0 100.0 100.0 100.0 106.0 100.0
Increase in stocks 33 24 37 -32 0.0 0.0
Materials and Supplies 18.7 9.0 15.0 3.6 0.3 0.3
Livestock 1.1 0.6 0.9 -1.1 0.0 0.0
Finished Goods 1.1 0.3 0.6 0.4 0.0 0.0
Distribution 0.3 0.5 0.0 0.2 0.0 0.0
Government Slocks and Others 0.7 0.6 1.7 -33.0 0.0 0.0
Total Increase in Stocks 224 10.9 152 -37.5 3 8.3
Total Grass Capital Formation 108.0 160.0 100.0 100.0 160.0 100.0
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Table 4.4 {a} Gross Fixed Capital Formation by industry at Constant (2009} Prices U'SS million

Indusrty / Year 2009 2010 201 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 144 256 218 166 190 256
Mining and Quarrving 78 177 185 141 185 196
Mahulaciuring 148 250 239 178 208 216
Electricity and waier 39 76 59 48 60 63
Construction 19 16 50 43 53 62
Finance and Insurance 78 142 130 117 153 175
Real Estate 13 27 33 37 44 51
Distribulion, Hotels, and Restaurants 168 302 265 193 238 264
Transporl and communication 130 260 219 164 207 229
Public administration 26 56 56 47 57 67
Education 29 66 91 89 137 122
Health 12 23 21 16 19 21
Domestic Services 3 9 3 3 6 7
Otlser Services 48 90 83 33 60 63
Total Fixed Capital Formation 960 1769 1669 1209 1590 1792
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Table 4.4 (b} Gross Fixed Capital Formation by Industry at Constant (2009) Prices: Percentuge Distribution

Induasrty / Year 2009 20140 2011 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 15.0 14.3 13.1 12.8 12.0 14.3
Mining and Quarrying 8.1 10.0 111 10.8 1.7 10.9
Manufacturing 15,3 4.1 14.3 13.7 13.1 12.0
Eiectricity and water 4.0 4.3 4,1 37 ER:: 35
Construction 20 2.0 EX 33 33 3.3
Finance and msurance 8:1 8.0 7.8 9.4 9.6 9.8
Real Estate 1.6 {5 2.0 29 2.8 2.8
Distribution, Hotels, and Restaurants 17.5 17.1 15.9 15.0 15.0 14.7
Transport and communication 3.7 147 13.1 12.7 15.0 12.8
Public administration 2.7 3.2 34 3.6 36 3.7
Education 3.0 3.7 3.5 6.8 6.8 6.8
Health 1.3 1.3 1.3 1.2 1.2 1.2
Domestic Services 0.5 0.5 0.5 0.4 0.4 0.4
Other Services 3.0 31 5.1 4.1 38 35
Total Fixed Capital Formation 100.0 180.0 100.0 100.0 100.0 100.0
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Chapter 5: General Government

General Government Current Final Consumption

General Government Final Consumption Expenditure is made up of the
consumption expenditures of Central Government and Local Government.

Figure 5.1 General Government Final Consumption Expenditure as a
percent of Gross Domestic Product
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For the period 2009 to 2014, the percentage contribution of General
Government Consumption Expenditure to GDP increased from 11.2
percent in 2009 to 25 percent in 2014

General Government Gross Fixed Capital Formation

General Government Gross Fixed Capital Formation is made up of Central
and Local Government Gross Fixed Capital Formation. However, much of
the capital formation is undertaken by Central Government. This is done
on a national scale covering some areas outside the jurisdiction of local
authorities.
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Figure 5.2 below shows GFCF by Central Government for 2013 and 2014.
During the whole period covered, Civil engineering works by this sector
have been dominating Government Gross Fixed Capital Formation. Civil
engineering includes road and bridge construction. Office Equipment and
Furniture had the second highest proportion of the Central Government
GFCF for the period under review.

Figure 5.2 Central Government Gross Fixed Capital Formation as a
percentage of Gross Fixed Capital Formation
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A large part of investment took place in civil engineering works over the
period under review. In 2013, investment in civil engineering works was
US$193 million and this increased to US$ 241 million in 2014, while
office furniture and equipment was US$ 133 million in 2013 and declined
to US$ 60 million in 2014.



Table 3.1 (a) Government Final Consumptien Expenditure by Cost Components USS million

Year Ending 31 December 2009 2610 2011 2012 2013 2014
Wages and Salaries 520 273 1538 1676 2226 2593
Intemediate Consumption 124 232 346 325 34 koY
Consumption of lixed capital {depreciation) 6 30 35 115 67 61
Output 630 1160 1939 2116 2634 2993
Less Fees, Sales and Recoveries (tevenues side) -13 -19 -65 -104 =257 -119
Central Government Final Consumptiost Expenditures 638 LE41 1874 02 2376 2877
Locak Local Government Finat Consumption Expenditure
Satarics and Wages 103 154 167 203 270 315
Goods and Services {termediate Cons) 83 158 196 243 255 255
Conswmption of fixed capital {deprecialion) | 8 9 19 11 10
Qutpat 187 32 373 466 536 580
l.ess Fees sales and Recoveries 17 27 32 39 48 48
Local Government Final Consumption Expenditures 169 285 332 407 471 522
‘aluc Added equal Sakaries and Wages 103 154 167 203 bl 315
Other Final Consumnption Fieal Consumption Expenditure
Ouiput 114 128 85 83 52 93
Fee income 2 6 11 3 14 14
Rental income O i 2 2 2 2
Other Government consumption Expenditure 11] 122 72 68 % 77
General Government Final Consumption Expenditures
Wages and Salaries 623 1032 1705 1879 2486 2908
Goods and services (intermediate Cons) 207 350 542 568 588 597
Add Outpan from Central Government Iit 22 72 68 76 77
Total Output 941 1544 23U 2514 3167 3582
Less Fess safes and recoveries 30 46 97 143 305 167
General Government Final Consumption Expenditure on 1497 2223 2372 2862 3NS5
GFCE! GDP Ratio 1.2 159 20.3 19.1 212 232
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Table 5.1 {1 Government Gross Qutput by Cost Componenis USS million »Percent Distribution

Year Ending 31 December 2009 2010 2011 2012 2013 2014
Central Government Final Consumption Expenditures

Wages and Salarics 80.0 757 79.3 79.2 84.5 86.6
Intemediate Consuniption 9.1 20.0 17.8 15.4 12.9 11.4
Consymption of fixed capital {depreciation) 0.9 4.3 P 54 2.6 2.0
Quiput 100.¢ 100,0 100.0 100.0 180.0 160.0
Local Local Government Final Consumption Expenditure

Salaries and Wages 53,0 48,0 449 43,7 504 54.2
Goods and Services (Intermediate Consumption) 44 8 493 32.6 321 47.5 44,0
Consumption of fixed capital {depreciation) 0.3 2.6 23 4.2 2.1 1.8
Output 100.0 100.0 100.0 130.0 164.0 100.0
Othe Final Consumption Final Consumption Expenditure

Fee income 2.0 44 12.8 16.2 15.0 15.0
Rental income 0.4 0.9 6 2.2 2.0 20
Cutput 100.0 106.0 100.0 100.0 100.9 100.0
General Government Final Consumption Expenditures

Wages and Salaries 66.2 6.9 73.5 4.7 78.8 8i.2
Goods and services (inlermediate Cons) 221 252 23.4 226 18.8 16.7
Add Output from: Central Government 11.8 79 3.1 2.7 2.4 2.2
Teotal Output 130.0 100.0 1040.0 10418 100.0 104.0
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5.2 {a} Central and Local Government Gross fixed Capital Formation USS million

Central Govt Gross Fixed Capital Formation / Year 2009 2110 2011 2012 2013 2014
Land Development 0 7 0 20 17 3
Residential Buildings 0 0 0 0 ¢ ¢
Non Residential Buildings 0 4 ] g 0 H
Civil Engineering Works 7 144 138 250 163 216
Plant Machinery and Equipment 23 154 108 i4 10 10
Office Equipment and Furniture 12 34 13 65 132 59
Total Gross Fixed Capital Formation 43 343 239 348 325 294
Local Government Gross Fixed Capital Formation

Gross Fixed Capital Formation 7 58 44 Ry 35 50
Land Development 1 5 4 3 5 4
Residential Buildings { pi 1 A 2 2
Non Residential Buildings 1 7 5 7 7 6
Civil Engineering Works 4 29 22 30 28 25
Plant Machinery and Equipment 2 14 i0 14 I3 2
Office Equipment and Furnijture 0 1 1 1 1 1
Total GFCF 7 58 44 50 35 50
General Government Graoss Fixed Capital Formation

Gross Fixed Capital Formation 50 401 302 407 379 344
Land Development 1 12 4 25 22 13
Residential Buildings 0 2 | 2 2 2
Non Residential Buildings 1 11 3 7 7 ]
Civil Engincering Works L1 173 160 280 193 241
Plant Machinery and Equipment 25 168 118 28 23 22
Office Eguipnent and Furniture i2 35 14 66 133 60
Other not elsewhere classified ] ¥} ] O ] 0
Tota] GFCF 50 401 302 407 379 344
Pereent Contribution

Ceatral Govemment GFCF/Total GFCF 0.0 0.0 0.0 0.0 0.9 0.0
Local Government GFCF/Total GFCF .0 0.0 0.0 0.0 0.0 0.0
Total 0.0 (.0 .0 0.0 0.0 0.0
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Table 5.2(b) Goverament Gross Fixed Capital Formation : Percent Distribution

item / Year 2009 2014 2011 2612 2013 2014
Land Development 0.6 1.9 0.0 6.0 35 29
Residential Buildings 0.0 0.0 .0 0.0 0.0 0.0
Non Residential Buildings (L6 1.3 6.0 0.0 0.0 0.0
Civil Enginecring Works 16.9 42.8 533 76.0 33.6 757
Planl Machinery and Equipment 544 457 41,7 4.1 34 37
Office Equipment and Furniture 276 8.2 5.0 13.8 376 17.8
Total Gross Fixed Capital Formation 100.0 140.0 100,04 100.0 100.0 100.0
Local Government Gross Fixed Capital Formation

Land Development 8.9 3.9 89 39 8.9 8.5
Residential Buildings 32 3.2 3.2 32 32 3.2
MNon Residential Buildings i1e 1.2 11.9 1.9 11.9 11.9
Civil Engineering Works 50.6 50.6 30.6 0.6 50.6 30.6
Piant Machincry and Equipment 24.0 24.0 24.0 24.0 24.0 24.0
Office Equipmen and Fumiture L3 1.5 i.5 1.5 1.5 1.5
Total GFCF 1000 100.0 100.0 1000 160.0 100.0

General Government Gross Fixed Capital Formation
Gross Fixed Capital Formation

Land Development 1.8 29 1.3 6.1 37 37
Residential Buildings a3 0.3 0.5 Q.5 0.5 0.5
Non Residential Buildings 2.2 2.8 1.7 1.7 1.7 L7
Civil Engincering Works 21.6 43.3 529 68.7 50.8 70.2
Plant Machinery and Equipment 49.7 41.8 391 6.8 6.2 6.5
Orfice Equipment and Furiture 24.2 87 4.5 6.2 351 174
Other not clsewhere classified 0.0 0.0 0.0 0.0 0.0 0.0
Total GFCF 100.0 100.0 1.0 106.4 104,90 160.0)
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Chapter 6: External Transactions Account

The source of this account is the statement of the Balance of Payments (BOP)
prepared by the Reserve Bank of Zimbabwe. The Balance of Payments Manual is
being harmonised with the 1993 System of National Accounts (SNA). The table
shows the external current account transactions of the country with the rest of the
world. The external transactions account shows the trade in goods and services,
payment and receipt of primary incomes and transfers between residents and non-
residents.

The country has had a deficit on the current account from 2009 to 2014. There are
three main components of the balance of the current account and these are the
balance on goods and services, balance on primary incomes and the balance on
current transfers. Figurel shows how each of the three components of the balance
of the current account had been performing from 2009 to 2014,

The balance on goods and services: The balance on goods and services is the net
on the import and export of goods and services between the country and the rest of
the world. Exports and imports cover movements of goods across customs bor-
ders. Generally, exports are valued f.o.b. (free on board) and imports are valued
c.i.f. (cost, plus insurance, and freight). For the years 2009 to 2014, the country
has had a deficit on the balance of trade implying that imports exceeded exports.

The balance on primary incomes: This is the net of the receipt and payment of
labour, property and entrepreneurial income by institutional units that are resident
in Zimbabwe. The incomes accrue to institutional units as a consequence of their
involvement in processes of production or ownership of assets that may be needed
for purposes of production. The primary incomes that accrue by lending or
renting financial or tangible non-produced assets, including land, to other units for
use in production are called property incomes. For the years from 2009 to 2014,
there has been a deficit, implying that the country pays out more than what it
receives.

The balance on current transfers: This item includes all unrequited transfers be-
tween residents and non-residents. This balance has always been a surplus as it
constitutes most of the foreign aid to the country. The surplus increased from
US$1 041 million in 2009 to US$ 1 688 million in 2014,
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Table 6.1 External Transactions on Currert Account at Current Prices USS million

2009 2010 201t 2012 2013 2014

Payments to the rest of the world 4240 6707 9902 9216 9344 8898
Imiporis of goods and services 3750 5992 8712 7834 8005 7453
Primary income paid to the rest of the world 439 698 1162 1349 1306 1410
Compensation of employees 11 17 29 4 33 35
Property and enterprencurial income paid by: 428 681 1133 1313 1273 1374
General Governzment 269 428 712 827 801 864
Corporate and guasi-corporale gnerprises 159 253 420 488 472 510
Other 0 0 { i ¢ ¢
Current transfers to the rest of the world 16 13 14 18 23 26
Surplus of the nation on current transactions -1224 -1878 -3386 -3042 -3432 3065
Receipts from the rest of the world 3021 4824 0304 6159 3903 5823
Exports of goods and services 1796 3466 4689 4076 3972 3842
Primary income received from abroad 184 151 b)) 385 272 293
Compensation of eniployees 17 ia 25 36 26 28
Property and enterpreneurial ingome received by 167 137 236 349 246 266
General Government 38 72 124 184 130 140
Corporate and quasi-corporate citerprises 77 63 169 161 113 122
Other 2 2 3 4 3 3
Curren! lranslers from abroad 104] 1207 1554 1697 1658 1688
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Table 6.2 Relations among national Accounting Aggregates USS milion

9 2010 2081 2012 2013 2014
GDP at market prices 8157 0422 10956 12393 134%0 14197
Plus Net Property ncome from Abroad =235 =347 R -063 -1034 -1116
Primary Income Received from Abroad 184 151 261 345 272 293
Primary income peid abroad 439 698 1162 1349 1306 1410
Gross National Income 7902 8876 10055 11429 12456 13081
Blus net Current transfer from Abroad 1625 1194 1538 1679 1633 1662
Current Transfers from Abroad 1041 1207 1554 1697 1638 1688
Current Transfers abraod 16 13 6 18 23 26
Equals National Disposable Income 8927 10070 11393 13108 14091 14743
less Final Consumption Expenditure 8920 2689 12525 14464 15765 15929
Private Consumption 7596 7648 9747 11526 12115 11522
Consumption of Private Non- Profit Bodies 413 344 555 366 789 992
Government Consumption Expenditure a1 1467 2223 2372 2862 3415
Equals Gross National Savings 8 381 -Y32 -1355 -1674 -1186
Financing of Capital formation
Gross Savings 8 381 <932 ~1355 -1674 -1186
Plus nel balance on Capital Account 43 1471 2603 2607 3040 3025
Balance on Capital Account 587 387 1633 1722 2723 2915
Net errors and Commissions =544 884 970 885 317 110
Equais Total Gross Savings and net lending 31 1852 1671 1252 1366 1839
Capital Formation
less Capital formation 1232 2259 2453 1687 1758 1879
Gross Fixed Capital Formation 960 2048 2064 2079 1753 1873
Changes in stocks 272 211 399 -392 3 [}
Equals net lending (+) nct borrowing (+) -1224 -1878 ~3386 -5042 -3432 -3065
savings as percentage of GDP 1 4 -9 -11 -12 -8
Savings Growth rates 0.0 4701.8 -344.7 45.4 23.5 -29.1

39



Table 7.1 Gross Domestic Product and related Aggregates at Carrent Prices USS million

Ttem / Year 2009 2010 2011 2012 2013 W14
GDP at factor cost 6580 7958 9254 10467 11355 12172
GDP at basic prices 7002 8088 9405 10638 11550 12356
GDP at Market Prices 8157 0422 14956 12393 13490 14197
Gross National Income 7902 8876 10035 11425 12456 13483
Gross fixed Capital Formation 960 2048 2064 2079 1753 1873
{Gross Capital Formation 1232 2239 2453 1687 1758 1879
Private Consumption 7396 7648 9747 11326 12115 11522
Population 12 12 12 I3 13 14
GDP percapita at market prices in (USS) 667 it 379 049 1005 1030
G NI percapita US$ 646 719 807 875 928 979
GFCF percapita (US3) 78 166 166 139 131 136
Pereent confributions

GFCF/GDP percent 11.8 21.7 18.8 16.8 13.0 13.2
GCF/GDP Percent 15.1 24.0 224 11.6 13.0 13.2
Annual Growth rtaes

GNI _ 0.0 12.3 (3.3 13.7 9.0 8.2
GNI pereapita 0.0 11L4 -0.3 -3.9 -18.0 4.2
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Table 7.2 Gross Domestic Product and related Aggregates at Constant (2009) Prices £S5 millions

Jtem [ Year 2009 1010 2011 2012 2013 2014
GDP at Factor Cost 5389 7673 8587 9494 9854 10240
GDP at Basic Prices 7002 7799 8727 9649 10019 10418
GDP at Market Prices 8157 9085 L3167 11241 11745 12197
Gross National Income 7502 8353 93322 10370 10798 11173
Gross fixed Capital Formalion 960 1769 1669 1299 159G 1792
Gross Capital Formation 1232 1985 2041 345 1593 1798
Private household final Consumption Expenditure 7596 7473 3502 11037 10593 9673
Population 12 12 12 13 13 14
GDP percapita at market prices (in USE) 563 622 689 727 734 743
GNI percapita (in USS) 646 693 748 794 804 811
GFCF percapita (in USE) 78 143 134 99 118 130
Percent contribations

GFCF/GDP percent 12.1 206.7 17.9 12.5 47 16.0
GCF/GDP Percent 151 218 201 B 13.6 4.7
Annual Growth riaes

GNI 0.0 8.3 9.0 11.2 4.1 33
GNI percapita 0.1 82.7 -G -25.8 19.0 9.9
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Table 7.3 (a) Production Aceount at Corrent Prices USS millivn

Item / Year 2009 2010 2011 2012 2013 2014
Qutput at Current Prices

Agicuiture, Hunting and Fishing and forestry 2163 2411 2346 2868 2842 3552
Mining and Quarrying 890 1274 1597 1588 1883 1836
Manufacturing 1422 1478 1723 1893 1943 1933
Eleciricity and water 308 513 623 640 703 781
Construction 271 369 384 1187 526 562
Finance and Insurance 658 1081 1153 i621 1935 2082
Real Estate 165 189 259 453 510 376
Distribution, Fotels, and Restaurants 1406 1602 18635 1406 2224 2244
Transport and communication 1429 3540 4114 4151 4278 4600
Public administration 209 328 361 430 4352 49¢
Education 238 345 588 803 a7 1157
Health 137 160 172 188 194 197
Domestic Serviges 35 38 41 40 43 45
Ciher Services 431 491 371 524 503 508
Total Gross Ouiput 9552 13818 16224 17896 194031 20564
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Table 7.3 (b} Production Account at Current Prices USS miikion

Item / Year 2009 2010 2011 2012 2813 2014
Intermediate consumption al current prices

Agiculture, Hunting and Fishing and forestry 11235 1254 1324 1492 1478 1847
Mining and Quarrying 329 471 591 625 697 670
Manufeeturing 355 370 431 473 486 483
Electricity and water 119 154 187 192 211 234
Construction 134 187 205 in 128 136
Finance and Insurance 86 462 450 678 862 028
Real Estate k) 63 26 131 169 191
Distribution, Hotels, and Restaurants 199 227 468 -193 314 317
Transport and comnuntication 348 2402 2789 2818 2903 a2
Public administration 23 36 40 47 30 54
Education 28 41 69 a5 118 136
Health 50 58 63 68 71l 72
Domestic Services 1] 4] 0 0 0 0
Other Services & 101 117 108 103 104
Total Intermediate Consumption 2941 5825 6924 7362 7589 8306
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Table 7.3 (¢} Production Account at Current Prices USS million

Item / Year 20 2018 201t 2612 2013 2014
Value Added al current Prices
Agiculture, Hunting and Fishing and forestry 1038 1157 1222 1377 1364 1705
Mining and Quarrying 561 J02 1006 1064 1187 1157
Manufacturing 1066 1109 1293 1420 1457 1450
Electricity and water 279 359 436 448 492 546
Construclion 137 182 289 376 359 426
Finance and [nsurance 372 619 T04 943 1073 1154
Real Estate 11 126 193 303 3 385
Distribution, Hotels. and Restaurants 1207 1376 1397 1601 1909 1927
Transport and communication 1080 1137 1320 1334 1374 1478
Public administration 186 292 32t 383 402 436
Education 210 304 518 710 879 1021
Health 87 12 109 9 123 125
Domestic Services 33 38 4] 40 43 45
Cther Services 343 390 453 416 400 404
Less Fin.Int Services Indirectly Measured -22 -36 -30 -67 -77 -86
GDP at factor cost 6889 1938 9254 10467 11365 12172
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Tabte 7.4 (a) Gross Domestic Product by kind of Activity and Cwnership at Carrent Prices USS million

lem / Year 2009 2010 2011 2012 2013 2014
Agiculture, Hunting and Fishing and forestry 1038 1157 1222 1377 1364 1765
Public 23 25 27 30 30 35
Private 1316 1132 1196 1347 1334 -36
Mining and Quarrying 561 502 1006 1064 1187 1157
Public o 3} 0 0 0 0
Private 361 802 1006 1064 1187 1157
Manudfacturing 1066 1109 1293 1420 1457 1450
Public 21 12 26 28 29 k)]
Private 1043 1037 1268 1381 1428 1419
Electricity and water 279 359 436 448 492 546
Public 279 350 436 448 492 346
Private 0 0 0 0 0 0
Construction 137 i82 289 376 399 426
Public % 38 60 70 83 89
Private 108 144 228 298 315 337
Finsnce and Instrance 572 619 704 243 1073 1154
Public 113 125 142 190 2la 193
Private 437 404 362 753 837 961
Real Estate 110 126 193 303 341 352
Public i) a ¢ { 1] 382
Privale 110 126 193 303 34 a
Distribution, Hotels, and Restaurants 1207 1376 1397 1601 1909 1927
Public 18 20 21 24 28 28
Private 1189 1356 1377 1578 1881 1898
T'ransport and communication 1080 1137 1320 1334 1374 1478
Public 374 394 457 462 476 512
Privale 706 743 863 872 898 966
Puhlic administration 186 202 by 383 402 436
Publie 186 292 321 383 4032 134
Private 0 0 0 5] 0 0
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CONTINUED

7.4 (a) Gross Domestic Prodnct by kind of Activity and Ownership at Carreat Prices LSS million

Item / Year 2009 2010 2011 2012 2013 2014
Education 218 304 518 70 879 1021
Public 196 284 484 663 821 835
Private 14 290 33 47 59 185
Health 87 102 109 119 123 125
Public 62 72 77 84 87 88
Private 26 30 32 35 36 37
Domestic Services 35 IR 41 40 43 45
Public 0 0 { 0 0 0
Private 35 38 41 40 43 43
Other Services 343 3N 453 416 400 404
Public 57 (5 75 69 67 67
Private 286 325 378 347 333 336
FISIM -22 -36 =30 67 =77 -86
Graoss Domestic Product at factor cost 6889 7958 9254 10467 11365 12172
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Teble 7.5 Cost Components of thie Gross Domestic Product at Current Prices 1SS million

ltem / Year 2009 2010 2011 2012 2013 2014
Net Taxes on Praduction 113 130 151 171 185 184
Ofther lexes on production I3 130 i51 171 185 184
Cther subsidies on production 0 0 0 0 0 4]
Net Taxes on Products 11585 1334 1551 1755 1940 1841
Taxes on products 1155 1334 1551 1755 1940 1841
Subsidics on products 0 4] ¢ 0 0 0
Compensation of Employees 3016 3774 4723 5772 6383 6346
Gross Operating Surplus 3484 3699 3782 3983 4207 364
Mixed Income 389 485 749 712 775 662
Gross Domestic Prodact at Market Prices 8157 9422 10956 12393 1349H) 14197
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Table 7.6 Gross Savings by Type of Institution USS mitlion

Item / Year 209 2010 2011 2012 2013 2014
Tatal General Goverament -2 -88 214 311 385 273
-Central Government -2 -88 215 313 387 274
-Local Government 0 | -1 -2 -2 -2
Public Corporations {Parastatals) 0 ¢ I 1 | |
Financial 0 8 -18 -27 -33 223
-Non-financial f -8 19 28 34 24
Privale Financial [nstitutions 0 9 -22 =33 -4() =29
Rest of the Economy 10 460 -1125 -1635 -201% ~1431
Gross National Saving § 381 932 -1335 -1674 -1186
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Table 7.7 (a) Quarterly Employment Survey

Item / Year 2009 2010 2011 2012 2013 2014
A Numbers of employees (Annual Average)
Agriculture 204 395 346 304 267 328
Mining 34 36 42 43 40 38
Manufacturing 136 138 129 119 97 93
Electricity & Water 13 16 16 17 17 19
Construction 23 21 20 19 19 20
Financial Services & Real Estate 67 72 68 61 50 51
Distribution 76 78 69 75 81 82
Transport & Communication 30 29 29 31 36 36
Public Administration 85 95 96 100 103 110
Education 114 122 130 136 143 147
Health 42 48 48 44 45 46
Private Domestic Services 97 97 87 84 84 84
Other 50 52 55 57 54 55
Total 969 1199 1136 1089 1035 1108
Annual Growth % -0.9 108.9 -8.9 -4.1 -5.0 7.0
Employment Index 100.0 123.8 117.2 112.4 106.8 114.3
Employment and Earnings Indices
12000
10000 e —
8000
6000 * *
4000 Q!\\\\\‘I
2000
0
2009 2010 2011 2012 2013 2014
w—p=Total Earnings  ~—@- Average Earnings Total Employment CPI
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Table 7.7 (b) Quarterly Employment Survey

Item / Year 2009 2011 2012 paly K 2014
B Annual Earnings in Hundred Thousands
Agricullure 307 502 435 454 624
Mining 80 03 355 355 392
Muarnufacturing 626 842 568 T4a 752
Electricity & Water 100 214 243 292 326
Construction 76 120 148 193 135
Financial Services & Real Estate 167 495 357 397 482
Distribution 220 451 338 533 327
Transport & Communicatio 111 167 308 338 348
Pubtic Administration 218 608 671 858 898
Education 238 607 813 963 1054
Health 80 219 375 402 314
Private Domestic Scrvices 74 79 163 109 114
Other 275 452 37 156 390
Total 2601 5089 3986 6616 6356
Annual Growth %% 0.0 18.2 17.6 105 -0.9
Earnings Index (Nominal) 100.0 195.7 230.2 2544 252.1




Table 7.7 (v) Quarterly Emplayment Survey

item / Year 2009 20140 2011 2012 2013 2014
{ Average Eamings USS

Agriculture 130 160 145 143 170 190
Mining 236 640 720 827 §91 1020
Manufacturing 462 604 654 732 768 808
Electricity & Water 789 780 1340 1437 1750 1732
Conslruction 331 604 396 763 1000 669
Financial Services & Real Esiate 295 658 731 911 1200 042
Distribution 291 614 635 718 683 642
Transpert & Communicatio 377 363 672 988 940 980
Public Administration 257 368 631 073 832 817
Education 209 298 467 462 462 462
Health 190 3t 454 845 &858 688
Private Domestic Services 76 76 o1 123 131 137
Other 554 587 816 016 1413 1081
Total 4214 6705 8023 9070 10111 9677
Arnual Growth % 0.0 59.0 19.7 13.0 11.5 -4.3
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Table 7.7 {d) Quarterly Employment Survey

ftem / Year 2009 200 2011 2012 2613 2014
D Average LEamings Index;

Agriculture 100.0 106,7 96.7 93.3 113.3 126.7
Mining 100.0 2708 112.5 114.8 107.8 1145
Manufacturing 140.0 130.7 108.3 H2.0 164.9 1053
Elgetricity & Water 1006.0 989 171.7 107.3 121.8 989
Construclion 160.0 1823 98.6 128.1 131.0 66.9
Financial Services & Real Estate 100.0 223.2 1111 1247 1317 8.5
Distribution 160.0 2113 106.6 109.7 95.1 04.0
Transport & Communicalio 100.0 149.5 116.2 147.0 952 1043
Public Administration 100.¢ 143.6 171.4 106.6 123.5 98.2
Education 100.0 [42.6 157.0 93.9 100.0 100.0
Health 100.0 414.3 146.0 1839 105.1 7.5
Private Domestic Services 100.0 435.8 12.0 1332 1059 1048
Other 1H00.0 332 139.0 123.8 1369 16.5
Total 100.0 159.0 1187 1130 1.5 95.7
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Tablc 7.7 () Quarterly Employment Survey

Ttem / Year 2009 2010 2011 2012 2013 2014
E Avcrage Earnings Index Annwal Change (%)

Agriculture 0.0 105.9 -20.4 -13.4 4.4 375
Mining 0.0 190.5 310 7.3 -0.2 10.4
Manufacturing, 0.0 327 14 31 -14.1 0.9
Electricity & Water 0.0 234 739 i4.5 19.5 11.4
Conslruction 0.0 68.7 -6.8 23.0 30.6 -29.8
Financial Services & Real Estate 0.0 140.6 4.7 12.4 7.2 -19.2
Distribution 0.6 116.8 -5.5 192 28 4.7
Transpost & Communicatio 0.0 48.0 19.8 56.2 10.0 28
Public Administration 0.0 61.2 73.0 10.3 279 4.7
Education 0.0 52.8 67.1 339 i8.5 9.5
Health 0.0 85.7 46.4 71.5 1.2 -22.0
Private Domestic Services 0.0 .0 7.4 26.8 59 48
Other (.G 12.0 47.0 26.4 323 -22.0
Totai 0.0 65.5 18.2 17.6 18.5 1.9
CPl 89.5 922 954 89,0 160.6 100.4
Annual Inflation Rate % (CPD) 3.1 35 37 1.6 ~{.2
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Table 7.8 Central Government Final Consumption Expenditure by Commeodity USS mitlion

item / Year 2009 2010 2011 2012 2013 2014
Compensation of employees 320 878 1538 1676 2226 2393
Agricultural products 12 26 38 41 38 38
Food, drink and tobacco 9 20 28 31 29 28
Textiles, clothing and footwear 3 7 9 10 10 10
Waod and fumiture products 0 H v} 0 0 0
Paper and paper products 4 9 12 13 12 12
Citernical, petroleum, rubber and plastics 13 29 41 43 42 41
Non-metallic mineral products o ] o 0 0 ]
Bagic and fabricated non-electrical metal products 2 4 ) 6 6 6
Electrical products 4 9 12 14 13 12
Transport equipment 10 21 29 32 30 30
Other manufaciuring products { 0 ¢ 0 ] 0
Electricity and water 9 19 27 30 28 27
Repairs and maintenance of construction works 17 37 53 58 54 53
Finance, insurance and reat eslate H o 0 ] it ¢
Trade, hotels and restaurants H 24 33 38 35 35
Transport, storage and comnuumications 16 34 48 33 49 48
Sanitary and similar services ] ] { ] 0 0
Education 3 7 10 i1 10 ]
Health 2 5 8 8 8 8
Other social, recreational and culiural services 3 7 114] 14 10 10
Business scrvices 2 4 5 6 6 5
Other services 6 14 19 21 20 19
Activitics nol adequately defined 3 7 g 10 10 g
Goods and Services 130 281 401 440 408 462
Tatal Intermediate Consumption and Compensation of Employecs 781 I4:41 2341 2556 3041 3398
[Less Fees, Sales and Recoveries 13 19 63 1G4 257 119
Total Final Consumption 768 1422 1276 2452 2784 3279
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Table 7.9 {a) Summary of Central Government Accounts USS million

Year ending 31 December 2009 2010 2011 2012 213 14
Total Revente and Grants 1029 2465 2997 3589 3856 3817
Total Revenue 1029 2465 2997 3589 3856 gLy
Current Revenue 1025 2461 2994 3588 3855 ExAT

Tax §83 2215 2661 3279 3414 3476
Montax 143 248 333 309 441 340
Cuapital Revenue 3 4 3 1 l l
Grants o o ] 0 0 0
Current ¢ ¢ ] ] G 0
Capital ¢ 4} i} ] 4} 0
Total Expenditure and Net Lending 986 2239 2973 o6t 4120 4002
Total Expenditure 018 1980 2890 3538 4038 4296
Current Expenditure &04 1603 2501 3178 3570 3565
Capital Expenditure 43 413 353 302 386 354
Lending dMinus Repayment 4] ¢ 0 0 0 0
Overall Deficit {-) / Surplus (+) 42 225 15 ~73 -264 -184
Financing -42 =223 25 73 264 184
Abroad 1} ] 4 0 0 0
Domestic -42 =225 <23 73 264 184

Government Debt Cutstanding { Excluding Abroad)

55



TFable 7.9¢(b} Revenuve and Grants of Central Government USS million

Year ending 31 December 2869 2010 2011 2012 2013 2014
Total Revenue and Grants 1629 2465 2997 3589 3856 33817
Total Revenue 1029 2465 2997 3589 3856 3817
Current Revenue 2y 2465 2997 3589 38536 3817
Fax Revenue 886 2218 2665 3280 3415 3477
Income ¢te 221 852 1072 1392 1376 1515
Individual 156 428 588 661 744 900
Corporate 44 256 296 445 404 365
Other Unallocable 21 168 188 287 227 250
Tax on Propertly 3 4 3 3 3 3
Estate, [nherit, Gift Taxes 3 4 3 I | i
Taxes-Finance & Capital Transactions 0 ¢ 0 o [ ]
Bomestic Taxes-Goods & Services 449 1923 1256 1533 1677 1631
General Taxes, Tumover V. A.T. 367 830 912 1086 1068 934
Excises 68 163 307 394 310 517
Taxes on Specific Services. 14 28 38 32 o8 129
Taxes - Use Goods, or permisson 1o use goods 0 0 ¢ 0 0 0
Taxes - International Trade & Transactions 212 340 333 354 36t 330
[mport Duties 212 340 333 354 361 330
Exchange Taxes 0 0 ] 0 ¢ o
Other 1] 1} v} 0 ] 0
Non Tax Revenue 143 246 333 309 441 340
Enterprencur & Property Income 3 39 159 93 41 111
Admin Fees, Charges, Nonindustrial & inieidental sales 13 19 65 104 237 19
Fines and Penalties 32 41 28 17 17 15
Contribution-Gov. Employces Pension Fund 1 I 4 2 10 &
Other Nontax Revenue 93 25 77 93 113 o
Capital Revenac 1] 1] 0 ] 1] 9
Sales of Fixed Capital Assets 0 ¢ 0 ¢ 0 0
Sales - Land & Intangible Assels 0 0 0 ] 0 ]
Capital Transfers from Non-Govt, o 0 o ] 4] 0
Grants from Abroad 0 1] 0 1] 1] 0
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Table 7.9¢ Classification of Functions of Central Government Expenditure USS million

Year ending 31 December 2009 2010 2011 2012 2613 2014
General Public Services 367 681 964 1071 1219 1468
Defence Affairs & Services 81 176 255 352 362 382
Public Order & Safety Affairs 92 109 344 408 605 533
Education Affairs & Services 200 464 709 922 1023 1065
Preprimary, Primary & Secondary Education I68 33 508 674 752 796
Tertiary Educalion 33 151 202 247 271 269
Health Alfairs & Services 76 151 233 260 268 276
Social Security, Welfare Affairs & Services & 28 24 17 49 129
Housing & Community Amenity Afizirs & Services 8 6 9 119 110 80
Recreational, Cultural &Religious AfTairs & Services 18 3 43 30 51 68
Economic Services 70 333 279 338 333 206
Fuel & Energy Affairs & Services 1 22 37 29 2 1
Agnie, Forestry, Fishing, & Munting Affairs & Scrvices 41 223 163 209 234 233
Mining & Mincral Resources Affairs 2 3 3 3 5 3
Transportation & Communication Alfairs & services 18 82 70 87 82 40
Other Economic Affairs & Services 8 5 5 10 31 18
Total 918 1980 2894 3538 4038 4296
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7.9¢d) Central Government Expenditures and Net Lending by Economic Group USS million

Year ending 31 Decernber 2009 2410 2011 2012 2013 2014
Total Expenditure and Net Lending 986 223% 2973 3661 4120 4002
‘Fotal Expenditure 986 2139 2973 3661 4120 4002
Current Expenditure &4 1603 251 3178 3570 3565
Expendilure on Goods & Services 702 1348 1998 2609 2783 2908
Wages & Salaries 508 947 1544 2134 2344 2583

Other Purchases - Goods & Services 195 402 454 475 439 323
Interest Payments 20 3l 34 21 23 43
Subsidies & Other Current Transfers 106 224 469 562 763 637
Subsidies 0 0 0 0 0 0
Translers « Other Levels Govermment 106 224 469 562 763 637
Transfers to Noa Proful lsstitutions eic. 0 ] ] 0 0 0
Capital Expenditure 45 415 353 302 386 354
Acquisition of Fixgd Capital Assels 43 415 353 302 386 354
Purchase of Land & Intangible Assets 0 4] ¢ 0 0 0

¢ g 0 0 ] o

Total Revenues and Grants 1029 2465 2997 3389 3856 3817
Surplus/Deficit 42 225 25 -73 -264 -184
0 0 0 0 0 i}

Net Financing -42 =225 -25 73 264 184
Damestic -42 =325 =25 73 264 184
Abroad [ 0 0 0 0 0
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Table 7.9 {e} Financing by Type of Halder - Central Government USS million

Year ending 31 December 20409 210 2011 2012 2013 2014
Total Financing -42 -22% =25 61 121 260
Domestic Financing 0 0 ] ] 1 ]
From Other General Government 0 Q ] ] ] ]
From Deposit Money Banks 42 =225 =25 103 113 315
Firancing Abroad L ] 1] -dd 9 -55
Table 7.9 () Financing by type of Debt lnstrument - Central Government USS million
Year ending 31 December 2009 2010 2011 2012 2013 2014
Toal Financing -42 =228 -25 61 121 260
Domestic Financing -42 <225 28 105 113 318
Long Term Bonds 4] 0 & ¢ 0 0
Shori Term Bonds & Bills 0 ] 0 0 0 i
Short Term Loans & Advances N.E.C. -42 =225 =25 105 113 33
Changes in Cash, Deposits, etc. i} 0 o 0 0 0
Financing Abroad ] ¢ 0 -44 9 -55
Long Term Bonds 0 i} ] o { 4]
Long Term Loans 0 0 1] ] 0 4]
Short Teym Loans & Advances NEC. q 0 ] -4 g -55
Other Liabilitics o v} ] ] g )
Table 7.%(g) Outstanding Debi by Type of Debt ilelder - Central Government USS million
Year ending 31 December 2009 2010 2011 2012 2013 2014
‘Fotal Debi 6289 6695 7385 7497 B934 10838
Domtestic Debt na na na na na na
Foreign Debt (Exiernal Debl) 6289 6693 7383 7497 8934 10838
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Table 7.10 (a})  Loeal Gavernment Revenue USS million

Year ending 31 December 2009 2019 2011 2012 2013 2014
‘Fotal Revenue and Grants &6 207 252 302 325 321
Totzt Revenue 83 199 243 290 33 309
Current Revenue 83 194 243 290 313 309

Tax Revenue 71 177 213 262 273 278
Propertly 35 138 166 204 213 217

Goaods and and Services 9 22 26 32 33 34

Oher Taxes ) 2 14 17 18 18

Non Tax Revenue L3 22 3 28 40 31
Enterpremuere & Property Inconie 2 3 5 4 6 5

Fees, Charges, Sales, Fines & Forfeits 1 19 5 24 34 26
Capital Revenue 0 0 0 0 0 0
(rants 2 8 10 11 12 12
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Table 7.10{b} Local Government Expenditure by Function 1SS million

Year ending 31 December 26009 2010 2011 202 2013 2014
Total Expenditure 88 189 276 338 386 4it
General Public Services 25 53 77 935 108 115
Delence 0 4] 0 0 0 0
Public order and Safety 0 4] 0 0 G ¢
Education | 2 3 3 4 <
Healh il 23 36 44 30 53
Social Security & Welfare ¢ 0 0 0 0 0
Housing &Comniunity Amenities 16 34 30 61 69 74
Recreatienal, Cultural & Religious Affairs 4 9 13 17 19 2]
Fuel & Energy 12 26 39 47 54 57
Agriculture Forestry,Fish, Hunting 0 0 0 ¢ f ¢
Nonfuel Mining & Mineral Resources 11 23 33 4] 46 49
Transport & Communication 0 I 0 0 H 0
Qther Economic, 8 1 23 30 35 37
Other i} 4 4] ] 0 0
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Table 7.10(c) Expenditure and Net Lending by Economic Group - Local Government USS million

Year ending 31 December 2009 2010 2001 2012 2013 2014
Total Expenditure and Net Lending 88 189 276 338 386 411
Total Expenditure 4 195 284 348 397 423
Current Expenditure ki 167 243 298 340 361
Goods and Services 68 146 213 260 2897 316
Wages and Salaries 32 68 94 122 139 148

Other Purchases of Goods and Services 30 78 i3 139 158 168

Interest Payments j31] | 30 37 42 45
Subsidies and Other Current Transfers 0 g H 5] ¢ 4]
Other Lev.Nat.Govt. 0 0 ] 0 0 0
Capital Expenditure 13 28 41 51 58 62
Purchase of Stocks, Land and Fixed Capital Asscts 13 28 41 51 58 62
Total Lending minus Repayments -2 18 =24 36 61 -90
To Other Levels Naional, Governmenl 0 ] O ] 0 ]
Deficit () / Surplus (+) -1 18 w24 -36 -61 91
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Table 7,11 (ross Domestic Produet Implied Deftators

Industry / Year 2009 2010 2011 2012 2013 2014
Agicullure, Hunting and Fishing and forestry 100.0 1039 108.2 1131 115.0 1169
Mining and Quarrying 100.0 1042 1050 102.8 1027 103.6
Manufacturing 1000 1020 104.5 1089 112.4 117.9
Eleetricity and water 100.0 i07.8 125.2 126.2 1319 138.0
Construction 100.0 116.8 1120 118.3 120.6 1206
Finance and Insurance 100.0 100.0 105.0 109.9 {124 1123
Real Estate 100.0 109.0 1120 1104 1233 1331
Distribution, hotels, and Restaurants 100.0 1047 102.0 121 128.6 1266
Transport and communigation 100.0 1005 1167 1§05 1064 H31
Public administration 100.Q 1200 110.6 [ ALEN) 1124 1147
Education 100.0 1059 1131 1063 131.3 1469
Heaith 100.0 100.5 1002 101.8 104.6 134.6
Domestic Services 100,0 99.2 103.7 106.6 1074 109.4
Other Services 100.0 99.2 103.7 166 107.4 1122
Less Fin.Ing Services Inditectly Measured 100.0 1211 1231 15002 153.6 1646
(GDP at factor cost 100.0 105.7 107.8 102 1133 118.9
Net taxes on production 100.0 1037 107.8 1102 1124 103.5
Cither taxes on production 1000 1037 107.8 1102 1124 1035
Other subsidies on production Go 0.0 0.0 0.0 0.0 0.0
GDP at basic prices 1000 1037 107.8 1162 1153 118.6
Net taxes on producis 160.4 1037 107.8 110.2 1124 1033
Taxes on products 100.G 1049 107.8 102 112.4 1035
Subsidies on products 6.0 a0 0.8 0.0 0o 0.0
GDP at Market Prices 100.0 1037 107.8 [tz 114.9 116.4
Consumier Price Index all items 922 95.4 99.0 100.6 160.4
Consumer Price Index food Items 90.4 94.0 8.4 10.0 96.9
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Table 7.12 {2): Summary of External Trade 1SS million

FlowType\ Year 2009 2010 2011 2012 2013 2014
Total Exports (fob) 2250 3245 3557 3882 3307 3064
Domestic Exports (fob) 2190 3204 3516 3838 3416 3009
Re-export (foh) 60 41 41 44 91 55
Impons (c.i.f} 6207 5863 8596 7463 7704 6380
Trade Balance -3%58 -2619 -3038 -3581 -4187 -3316
Total Trade 8457 9110 12153 11346 11211 9443
b. Annual Growth (%)

Exports (fob) 84.8 44.3 9.6 9.1 9.7 -12.6
Domestic Exports 89.6 463 9.7 i -1 -TLG
Re-exports =35 =315 -0.8 835 106.9 -4{.1
Imports {cif) 191.2 -3.5 46,6 «13.2 iz -17.2
Trade Balance 3327 -33.8 924 <289 17.2 =210
Total Trade 152.5 7.7 33.4 0.6 -1 -15.8
¢, Composition of Exparts (%6}

Domestic Exporls 971.3 98.7 G8.9 98.9 97.4 98.2
Re-exports 27 1.3 1.1 1.1 26 1.8
Tatal Exports (fob} 10040 100.9 100.0 1{40.0 140.0 140.40
d. Composition of Total Trade (%)

Domestic Exports 259 352 289 3338 30.5 31.9
Re-exports 0.7 0.5 0.3 0.4 0.8 0.6
Impaorts (cif) 73.4 6d 4 70.7 63.8 68.7 67.6
Total 100.0 100.0 100,06 1{0.0 130.0 1004
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Table 7.12 (b): Domestic Exports by Principal Comadity Group (SITC Section) USS million

Section  Description 2009 2010 2611 2012 2013 2014 Totai

a. Value USS million
0 Food and live animals 17 98 110 181 171 234 794
1 Beverages and tobacco 277 478 718 828 918 844 3786
2 Crude materials, (excl fuels) 963 1197 1481 1679 1133 362 6052
3 Mineral fuels, lubricants and related materials 34 46 29 38 33 14 160
4 Animal and vegetable oils, fats and waxes 0 3 | 4 2 ¢ 11
8 Chemicals 18 2i 23 18 21 16 9%
6 Manufactured goods classified chiefly by material 123 392 334 378 545 723 2371
7 Machinery and transport equipmernl 56 33 37 48 45 41 204
8 Miscellaneous manufuciured articles 480 603 429 3% 45 43 1159
9 Commaditics and transactions not classificd clsewhere in the SITC 121 333 353 623 503 533 2348

Total 2190 3204 3516 3838 3416 3000 16984

Annual Change - Percent

Composition {%)
[ Food and live animals 5.3 31 EN] 4.7 5.0 78 4.7
1 Bevernges and tobaceo 12.6 14.9 204 2.6 26.9 28.0 223
2 Crude materials, (exc! fuels) 440 374 421 43.8 332 187 356
3 Mineral fueis, lubricants and related materials 1.6 1.4 0.8 1.0 1.0 0.5 0.9
4 Animal and vegetable oils, fats and waxes 00 0.1 0.0 0.1 ol 0.0 0.1
5 Cheraicals 0.8 0.6 0.7 0.5 0.6 0.5 0.6
6 Manufactured goods classified chiefly by material 5.6 12,2 9.5 %5 15.9 24.0 14,0
7 Machinery and transporl equipment 2.6 1.0 1.1 1.2 1.3 1.4 1.2
8 Miscellaneous manufactured articles 219 8.8 12.2 1.0 1.3 1.4 6.8
9 Commuoditics and transactions not classified elsewhere in the SITC 5.5 160.4 10.t 16.3 147 17.7 13.8

Total 100,90 130.6 100.0 100.0 {000 100.0 106.0
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Table 7.12 (¢): Imporis Classified by SFI'C Sections (¢if} USS million

Section Description 2009 2010 2011 2012 2013 20614 Total

2, Valac

Food and live animals 599 753 934 981 887 4 4286
1 Beverages and tobacco 104 138 144 204 117 111 733
2 Crude materials, {excl fuels) 249 222 208 129 195 158 912
3 Mineral fuels, lobricants and refated materials 401 939 1255 1514 1617 1566 5891
4 Animal and vegetable oils, fats and waxes 108 139 206 211 105 95 757
5 Chemicals 3188 660 273 136 1889 1103 7495
6 Manufactured goods classified chiefly by material 43t a03 752 767 697 696 3515
7 Machinery and transport cquipment 960 2048 2064 2129 1796 1490 G528
8 Miscellancous manufactured arlicles 17 217 258 313 351 374 15313
9 Commodities and transactions not classified elsewhere in the SITC 51 120 44 112 50 46 371

Total 6207 5865 85%6 7463 7704 6380 36008

Annual change - Percent

b. Percentages

Composition (%)

Food and live animals G.6 12.8 10.9 13.1 115 116 11.9
I Beverages and lobacco 1.7 2.7 1.7 27 1.5 1.7 2.0
2 Crude materials, (excl [uels) 4.0 32 2.4 1.7 2.5 2.5 2.3
3 Mineral fuels, lubricants and related materials 6.5 16.0 14.6 203 210 24.5 19,1
4 Animal and vegetable oils, Fats and waxes 1.7 2.4 24 2.8 L4 1.5 2.1
3 Chemicals 514 114 318 14.8 24.5 17.3 20.8
& Manufactured goads classified chiefly by material 6.9 10.3 88 10.3 9.0 10.9 2.3
7 Machinery and transport equipment 15.5 34.9 24.0 28.5 233 233 26.3
8 Miscellancous manufactured articles 1% 37 30 4.2 4.6 59 42
9 Commodities and transactions not classilied etsewhere in the SITC 0.8 2.0 0.5 1.5 0.6 0.7 1.0

Total 100.0 100,10 100.0 100.0 100.0 H10.0 100.0
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Table 7 .13 : Imports Classified by Broad Economic Category (End Use ) (¢ify USS million

BEC\ Year 2069 2010 2011 2012 2013 2014
1: Food and beverages 632 861 963 913 642 376
11: Primary 158 260 231 168 73 41
111; Mainly for industry 99 195 164 106 23 5
112: Mainly for household censumption 38 65 66 ol 30 36
121; Mainly for industry 133 178 186 137 114 138
122: Mainly for household consumption 341 422 576 608 435 397
2: Industrial supplies not elsewhere specified 1110 1422 3653 2119 2718 1767
21: Primary 216 213 268 487 223 207
22: Processed 894 1208 3385 1632 2494 1560
3: Fuels and lubricants 339 8635 1171 1447 1116 1064
31: Primary 4 3 5 4 3 6
32: Processed 335 860 1166 1442 1113 1059
321: Motor spirit 285 802 1143 1397 1030 995
322: Cther 30 58 62 45 83 64
4: Capital goods {except transport equipment), and parts and accessories thereof 353 992 1017 1654 118 1005
41: Capital goods (except transport cquipment) 399 719 739 764 337 759
42:Parts and accessories 136 273 278 290 279 245
5: Transport equipment and parts and aceessories thereof 467 1170 1157 1205 804 638
31: Passenger motor cars 119 481 48% 533 263 213
52: Qther 263 559 529 522 407 300
521: Industriai 256 346 512 307 392 286
522: Non-industrial 9 13 17 L3 13 L5
33: Paris and accessorics 84 130 139 151 134 i24
6: Consurmer goods not elsewhere specified 3006 388 504 375 386 565
61: Durable 24 44 62 54 48 39
62: Semi-durable 43 76 84 115 98 88
63: Non-durable 2938 268 357 406 440 438

: Goods not elsewhere specified 98 167 101 150 722 763
Taotal 6207 5865 8396 7463 7704 6380
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Table 7.14 Imports Classified by Bread Economic Category (End Use ) - Percentage Distribution

BEC\ Year 2009 2010 2011 2012 2013 2014
1: Fpod and beverages 10.2 14.7 1.6 122 83 9.0
11: Primary 2.5 4.4 2.7 22 09 0.6
111: Mainly for industry L& 33 1.9 1.4 03 0.1
112:Mainly for household consumption 09 L. 8 0.8 0.6 0.6
[21: Mainly for industry 2.1 3.0 22 1.8 1.3 22
122: Mainly for honsehold consumption 53 7.2 6.7 8.1 5.9 6.2
2: Industrial supplies not elsgwhere specified i7.9 24.2 425 28.4 353 217
21: Primary 335 3.6 31 6.3 29 32
22: Frocessed 14.4 206 394 218 324 245
3. Fuels and Inbricants 5.5 147 13.6 19.4 14.5 16.7
31: Primary 0.1 0.1 0.1 0.1 0.0 0.1
32: Processed 5.4 14.7 13.6 19.3 14.4 i6.6
321: Molor spirit 4.6 13.7 12.8 18.7 13.4 {5.6
322: Other 0.3 1.0 0.7 06 11 1.0
4: Capital poods {excepl transport equipment}, and parts and accessories thercof 89 16,9 1.8 14.1 14.5 15.7
41: Capital goods (except transport equipment) 6.4 12.3 8.6 10.2 10.9 1.9
42 Parts and accessories 235 4.7 32 i9 36 3.8
3: Transport equipment and parts and accessaries thergol’ 7.5 15.9 13.5 16.2 14.4 10.0
51; Passenger motor cars L9 82 57 7.1 34 33
52: Other 4.3 93 6.2 7.0 53 4.7
521 Industrial 4.1 93 6.0 6.8 51 43
522 Non-industrial 0.1 02 02 0.2 0.2 0.2
33; Parts and accessorics 1.3 22 1.6 2.0 1.7 15
6: Consumer goods not elsewhere specified 48.4 6.6 59 1.7 7.6 89
61: Durable .0 0.7 0.7 0.7 0.6 0.6
62; Semi-durablc 0.7 13 1.0 1.5 13 14
#3: Non-durable 473 4.6 4.2 54 57 6.9
7: Gaods not elsewhere specilied 1.6 2.8 1.2 2.0 9.4 12.0
Total 0.0 100.4 160.0 100,90 100.0 1000
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Appendix I Sources and Methods

Background

The National Accounts estimates are produced by the Zimbabwe National
Statistics Agency (ZIMSTAT), which is the main statistical agency of the country
with a long tradition in compiling the estimates. The backbone of the present
System of National Accounts was established in the nineteen eighties with the co-
operation of the United Nations Development Programme {UNDP). The estimates
are compiled according to the 1993 System of National Accounts (SNA)
recommendations. ZIMSTAT is moving towards 2008 SNA implementation.

ZIMSTAT also adopted the Labeur Input method in 201t and Gross Domestic
Product (GDP) series were revised backwards to 2009. One of the features of this
new series is the adoption of a new base year for the valvation at constant prices,
which has been changed from 1990 to 2009.

Another development of the WNational Accounts in the country is the
implementation of a spreadsheet computerised system (SNAPC)! for the
compilation of the National Accounts. This system, provided by Statistics
Sweden, was designed to produce the estimates according to the 1993 System of
National Accounts (SNA); the new ZIMSTAT estimates are presented in this
format.

To date the estimates of National Accounts have been limited to the Production
Account, the Generation of Income and the Income and Qutlay accounts by
institutional sector, GDP is compiled at current prices following the Production
Approach, The Income Approach and the Expenditure on Final Use Approach. In
fact, the estimate of Gross Domestic Product results from the Production Account,
and no statistical discrepancy has been shown in the past between the three
estimation methods.  Furthermore, for the final use estimates, household
consumption expenditure has been calculated as a residual except for the years
when PICES estimates were used. Gross Operating Surplus is also calculated as a
residual in the income Approach. GDP at constant prices is estimated both for the
Preduction and for the Expenditures on Final Use Approaches.

! System of National Accounts on Personal Computers

69

A. Sources and methods
I, Production Account at Carremt Prices.

The production account is compiled for fourteen industries according to the
International Standard Industrial Classification adapted to the Zimbabwean
economy. The statistical unit is the establishment, which is classified according to
its main product. This atlows for the inclusion of non-characteristic products in
each industry, and also in cases where the production of the establishment
corresponds 1o two or more activities belonging to different categories at the first
level of the ISIC.

The main sources of data are economic censuses carried out yearly for,
Manufacturing, Mining and Quarrying, Construction, and, Water and Electricity;
annual surveys for Agriculture and services industries {used to determine cost
structures); Central and Local Government accounts; sales taxes; and employment
statistics on numbers of employees and earnings as well as annval reports of
public enterprises.

Agriculture
The production account for the agriculture sector is prepared at current prices.
The estimates are based on annual surveys of production carried out separately for
commercial farms {large and small) and for communal lands and resettlement
schemes, complemented with data from surveys and administrative data provided
by the marketing boards.

In the past, the estimates were based on marketed production through the
marketing boards, but since trade liberalisation and the consequent diversification
of the marketing channels, this source of data has become less useful. Thus crop
production of commercial and communal farms is used to calculate the output
estimates/projections. A problem with the agriculture surveys and indeed most of
the other annual economic production surveys js that the results become available
with a delay of about two years,

Data on outputs and inputs for the commercial and communal farms are available
separately for crops, livestock, forestry, fishing and hunting, In the calculation of
livestock and crop production, the change in stocks component is calculated as the
change in the quantity multiplied by the average price of the period of the



accounts, and therefore there are no elements of holding gains included in the
estimates of output - see Section C.

Manufacturing

For manufacturing, the production account is based on the results of the annual
Census of Industrial Production {CIP) carried out by mail supplemented by field
visits. The CIP does not cover small establishments whether with employees or
with self-employed persons only (Non-CIP establishments). Qutput includes all
the production of the establishment (typical and non-typical) whether marketed or
not, and among the latter it includes own account capital formation.  The
estimates for small enterprises are based on the earnings paid to the employees of
these establishments based on the Quarterly Employment Inquiry (QEI). The
ratios of value added, output and intermediate consumption to compensation of
employees resulting from the census data are applied to the earnings paid by the
small establishments in order to calculate the respective component of the
production account. These estimates are made at the level of each industrial sub-

group.

For the estimate of the self employed establishments, the per capita earnings of
the census data are taken as a measure of the per capita mixed income (gross value
added) of these enterprises, being the total equal to the product of the number of
self-employed by the per capita income. Again, the output and input ratios to
value added from the census are applied in order to estimate these components of
the production account. It should be noted that the coverage adjustment of the
census data for the small enterprises is almost negligible. The Informal Sector
activities from the Poverty, Income, Consumption and Expenditure Survey
{PICES) 2011/12 are used to estimate the contribution of the Informa! Sector to
GDP

An important methodological issue is that past estimates included holding gains
since no adjustment to the reported data on changes in inventories was made when
calculating the values of output and intermediate consumption in the past. For the
revised series, appropriate adjustments (Section C) have been made to eliminate
holding gains as far as possible.

Mining and quarrying
The same method as described under manufacturing is used though non-CIP
establishments in this case are few and generally fall under stone quarrying.

Construction
Data for ail the components of the production account is obtained from the annual
Census of Industrial Production (CIP). The results of the census are adjusted for
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coverage using the ratio of total earnings of the industry according to employment
statistics fo total earnings according to the Census. The same ratic is used to
adjust output, intermediate consumption and value added,

Trade, restaurants and hotels

Separate estimates are made for retail and wholesale trade, and hotels and
restaurants. In the case of retail trade, the trade margin (output) data on National
Income Survey and company turnover data from the Zimbabwe Revenue
Authority are used. Estimates are made separately for the corporate and
unincorporated sectors, although the indicator used is the same (total retail trade
turnover). The method and sources of data for the wholesale trade are the same as
for the retail trade.

Real estate

This activity covers the real estate agencies and the rent of urban dwellings (rents
and the imputation for owner cccupied dweilings). The value of imputed rent for
non-communal areas was obtained from the 2011/12 PICES. This figure was
extrapolated using the ratic of earnings in veal estate.

Rent of dwellings is estimated as a whole for both actual and imputed rent. The
electricity connections of each year are used to estimate the additions to the stocks
of dwellings by area categories. Averdge rents by area are taken from the data
collected monthly for the construction of the Consumer Price Index (CPI). The
change in the stocks of dwellings multiplied by the change in the average rents is
used as the nominal index to extrapolate the vatue of output of the previous year.

The output of real estate agencies is calculated by extrapolating the rate of change
of earnings as obtained from employment statistics.

Financial intermediaries

Separate estimates at current prices are made for financial intermediaries,
insurance companies and pension funds. The economic accounts for these
activities are prepared from annual returns sent to all individual enterprises in the
financial sector, and for insurance and pension funds, data is taken from the
consolidated reports of the Registrar of Insurance Companies.

For the financial intermediaries, besides the explicit service charges, an estimate
of the imputed service charges (FISM, according to the SNA 1993 terminology) is
included, calculated as the difference between property income received and
propetty income paid.



For insurance companies, a distinction is made between life insurance and other
insurance i.e. non-life and life. The value of output for life insurance is calcitated
as premiums less claims plus property income received and less the increase in the
reserves to the life funds. For non-life insurance, output is calculated as premiums
less claims plus property income received less the value of technical reserves.
Similarty, for pension funds, the estimate of output is taken only as the difference
of contributions and benefits, less the value of technical reserves.

Transport and commrunication

The estimates for the public enterprises are based on the anatysis of annual reports
while the source of information for Central Mechanical Equipment Department
(CMEDj} is the government accounts, The estimates for private transport
undertakings such as corporate and unincotporated establishunents are based on
data collected through an annual questionnaire. Gross output and value added are
estimated separately by boosting the guestionnaire gross output and value added
by the ratio of earnings from the employment survey. This is done separately for
companies and unincorporated enterprises. Intermediate inputs derived as gross
output less value added. The gross output and value added of public corporations
such as Afr Zimbabwe (AZ), National Railways of Zimbabwe (NRZ) and the
Zimbabwe Posts (ZIMPOST) Private Limited Company are estimated from their
annual reports.

Public adminisiration

The compenents of the Production Account are estimated from the annual
financial statements of Central Government and the Local Authorities. For both
Central and Local Government, gross output is obtained as the total of goods and
services less fees, sales and recoveries. The value added is obtained from the sum
of salaries, wages and rent received. Intermediate input is the difference between
gross output and value added. Public sector output an education and health are
excluded from this activity — see below.

Education

The private sector component of this activity is estimated by extrapolating
previcus year estimates of output, intermediate consumption and value added by
the rate of change in earnings obtained from employment statistics. The general
government compenent of the activity is based on the government accounts.
Output and intermediate inputs for education are calculated in the same way as in
Public Administration.

Heaith
As for education, the private sector output is obtained through earnings while the
general governiment sector estimates are based on the government accounts.
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Domestic services
The output of domestic services is carried forward using the rate of change of
earnings according to employment statistics and population census data.

Other services

Output for this sector is calculated separately for private services (corporate and
unincorporated enterprises) and for public sector (general government and public
enterprises) but no distinction is made by type of services. The private sector is
estimated by catrying forward previous year estimates by the rate of change of
earnings according to employment statistics. The public sector component is
estimated from financial reports.

2. Production Account at Constani Prices,

As stated earlier, the revised series at constant prices have been rebased from
1990 to 2009 using various price and volume indicators. At constant prices, only
value added is calculated. The general method applied, in the absence of
appropriate price deflators, is to assume the nput-output ratio of the base year
fixed at constant prices, using the volume indicator of output as the single
indicator to extrapolate value added of the base year. The estimates are made at
different levels of disaggregation depending on the industry and for cases like
agriculture, also at the level of products. Detailed description for some activities
are given below:

Agriculture

Weighted volume index numbers are prepared for each crop and these volume
index numbers are used to extrapolate the value added of crops of the base year.
For livestock production, total value of slaughtering of cattle, goats, sheep and
pigs from the commercial and communal production accounts are deflated using
the commercial livestock price indices, The changes in livestock and the ammmﬁnm
milk production figures are then added to have total livestock production at
constant prices. The other components of value added such as own capital
formation, horticulture, forestry agricultural services (excluded from the old
constant price estimates) are deflated by selected consumer price and producer
price indices. The total value added of the industry is then obtained by the sum of
vaive added for crops and livestock and other components of value added at
constant prices.

Mining and quarrying
The vatue added of each mineral is extrapolated using the respective volume
indices.



Manufacturing

The estimate at constant prices is obtained as the sum of value added at constant
prices of all the sub-groups forming in this sector. Estimates of value added at
constant prices for each sub-group are obtained by deflating the value added by
the respective producer price index (PPI). In the past, volume indices were used to
extrapolate base year value added.

Construction

Previously the value of output at constant prices is the single volume indicator
used to extrapolate the value added of the base year. The indicator of output at
constant prices is the value of construction works done (fower coverage than total
output) deflated by a weighted index of the cost of construction. The deflator
used is weighted index of the price index of average earnings in the construction
industry and the building materials price index. Nowadays, the constant prices
value added is derived by deflating directly the value added at current prices with
the cost of construction index instead of deflating construction work done with the
same index.

Finanee and insurance

For financial institutions including life and non-life insurance, the indicator used
is the totat domestic credit of the monetary banking sector excluding that of the
central bank. This is deflated by the non-food consumer price index (CPl). A
volume index is calculated from the deflated figures of money supply and loans
and advances. Value added for each category is extrapolated from the base year
2009. The 2009 value added of pension and provident funds is extrapolated with a
volume index constructed from the total membership of pensions and provident
funds. All these volume indicators are weighted using the value added of each
respactive category in 2009,

Distribution, hotels and restaurants

Separate volume indices are calculated for retail trade, whelesale trade and for
hotels and restaurants. For the retail and wholesale trade the respective volume
indices are derived by the deflation of total turnover by the CPI. The volume
index for hotels and restaurants is taken as the change in the bed occupancy
figures. These three volume indices are weighted by the value added shares of
each sub-group in the last National Income Survey (NIS), to obtain a volume
index for the total activity,

Transport and communication
Value added for NRZ and Air Zimbabwe are extrapolated using volume indices
on railways net tonne kilometres hauled and Air Zimbabwe load tonne kilometres

flown, respectively. The private sector and CMED value added are extrapolated
with the number of vehicles registered by the Ministry of Transport and
Infrastructure Development. A volume index constructed from deflated ZIMPOST
revenue is used to extrapolate the value added for ZIMPOST. The ZIMPOST
revenue is deflated using a communication component of the consumer price
index. Data is also obtained from all tele-communication and Internet service
providers in Zimbabwe,

Public administration
Value added is deflated by the earnings per head index in the respective industry,
according to the employment statistics figures,

Education
Value added is deflated by the earnings per head index.

Health
The current year value added is deflated by the earnings per head index

Cther services
The number of employees is used to extrapolate 2009 total value added.

Domestic services
The number of domestic workers is used to extrapolate the total value added in
2009.

3. Final Uses at Current Prices

Househald's final consumption expenditure

This is calculated as a residual between GDP estimated by the production
approach and the sum of all other final uses estimates. Thus, the household
consumption expenditure estimate has included also the statistical discrepancy,
which arises from the two different measures of GDP. The PICES estimates are
the actual survey results not adjusted for reporting problems and other non-
sampling errots.

Non profif institutions serving households

The consumption expenditure of these institutions is equal to the production for
own consumption, which is taken from the production account for these
institutions.

General government consumption expenditure



This is equal to the production for own consumption, taken from the production
account of the general government (central and local) across afl the activities
{public administration, education and health). It consists of goods and services
produced and wages and salaries paid less fees, sales and recoveries. For central
government, goods and.services are broken down by type of commodity.

Gross fixed capital formalion.

Gross fixed capital formation estimates are compiled by type of asset within each
industry. The sources of data vary according to industry. Thus, for agriculture,
mining, manufacturing, water and electricity and construction, data is based on the
censuses carried out each year for these industries for the production statistics.
Data on capital formation reported includes investment in own produced assets.
Capital formation of government is obtained from government accounts, For all
financial institutions data on investment is collected directly from the individual
financial statements of these enterprises. For real estate, the value of investment
in residential buildings reported by all sectors is classified in this industry, For the
service industries, data for public enterprises and government is collected directly
from their financial statements. And for the private sector, investment
information is based on a survey, the "National Income Questionnaire”, from
which capital formation to value added ratios are derived and later on applied to
total value added (excluding the public sector) of the respective industries in order
to estimate total capital formation.

Changes in stocks

The estimates are made separately for oil products, tobacco, grains, livestock,
trade, for each of the industries covered by the CIP, and others and government.
The latter includes the inventories of the central and local government as well as
the inventories of public enterprises in different industries. For the indusiries
covered by CIP, opening and ciosing book values of stocks by type (finished
products, work in progress and raw materials) are also included,

For oil products, tobacco, grains and livestock, data on values and quantities at the
opening and closing dates for each year are available. The estimate of the value
of the change in inventories is made at the level of the individual products by
multiplying the change in quantity by the average price of the year.

For the stocks of the CIP industries, an attempt is made to eliminate holding gains.
The closing stocks of each period are revalued at mid year prices using adjustment
factors based on producer price indices (see Section C).

Export and import of goods and services
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These are taken from the Balance of Payments prepared by the Reserve Bank of
Zimbabwe and a summary of external transactions from these Balance of
Payments figures is prepared by the Zimbabwe National Statistics Agency.

4. Final uses at constunt prices

Household consumption expenditure
Total consumption expenditure is deflated by the consumer price index (CPI),

Gereral government consumplion expenditure

The central government goods and services are deflated at a disaggregated level
using selected components of the consumer price indices, producer price indices
and earnings per head indices while the wages and salaries component is deflated
by the public administration earnings per head index. For local government, since
there is no disaggregation of goods and services, the deflator used is the alf items
consumer price index. For wages and salaries, the same earnings per head index
for public administration is used as the deflator. It should be noted that the
methedology applied here is consistent with the treatment applied to the deflation
of valued added in the production account.

Uross fived capital formation

Deflation of GFCF is by asset types within industry. Each type of asset within a
given industry is deflated by a price index, thus machinery and equipment is
deflated by a weighted average price index of locally produced and imported

goods. The same procedure is applied to transport equipment. For investment in

building and other construction works, the same deflator used for construction
output is used for the deflation of these investments. It should be noted that the
same deflator is used across all the industries.

Changes in stock

On commedities for which quantities are available, the estimate js made by
multiplying the quantity change by the average price of the base year. For
estimates based on opening and closing stocks book values, the adjustment factors
{Section C) are used tc deflate the current price changes in stocks. The
adjustment factors being those in the base year 2009,

Export and import of goods and services

The unit value index of exports and imports of goods is used to deftate the
corresponding values at current prices of exports and imports of goods and
services.



B. Conclusion

The naticnal accounts of Zimbabwe are compiled in line with the concepts and
definitions recommended by the SNA manual. However, the changing economic
environment has brought problems of the data sources, especially regarding
coverage in areas like agriculture where deregulation through privatisation has
resulted in the liberalisation of marketing systems.

The methods employed for the estimates of the production account by industries
at current prices are well sound and oniy a few methodological improvements
have been introduced. At constant prices however, there is toom for more
methodological changes. Although in the past, the GDP estimates were covering
mostly for the formal sector and communal lands agriculture and domestic
services, the new and revised estimates include the mixed incomes obtained from
household enterprises based on household information captured in the 2011/12
PICES.

C. Recalculation of the value of change in inventories

The purpose of this technical note is to explain the procedure used to recalculate
the value of change in inventories for the output and input of the CIP industries
and for the diswribution industry,

The procedure to eliminate the holding gains from the book value change in
inventories explained herewith consists in the revaluation of the opening and
closing stocks of the period of the accounts (the year) to the average prices of the
period. The difference between the closing and opening stocks obtained from the
revalued values gives a measure of the value of the physical change in inventories,
which is the concept needed for the national accounts. In fact, the value of change
in inventories should be measured as the sum of all transactions (additions and
withdrawals) in inventories during the period of account, being each one valued at
the prevalent market prices at the moment the transaction took piace. The value
of the physical change in inventories at average prices of the period assumes that
the transactions during the period (between the opening and closing dates) are
distributed evenly.

Let us define:

Ss value of the stocks at the opening date of the period
Sr: value of the stocks at the closing date of the period
Po: price of the stocks at the opening date of the period
Pe: price of the stocks at the closing date of the period

Pave:  average price of the stocks during the period
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quantity held in stocks at the opening date
quantity held in stocks at the closing date

oe“
Qi

Then, the values of the stocks can be expressed as the product of the quantities by
prices:

§ =0 xP .
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Now, if the values of the stocks were multiplied by the ratio between the average
price of the stocks during the period to the price of the stocks at the date to which
they refer, we would have:
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S o aa> a0d S ¢ o, are the adjusted (revalued) values of the stocks at average
prices of the period for the opening and closing stocks, respectively. The ratios
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are the adjustment factors for the opening and closing stocks,

respectively.

The difference between the adjusted value is the value of the physical change in
inventories:
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Expression (a) is used for revaluing quantifiable stocks such as crops and
livestock while expression (b) is used where stocks are given in valve terms.



Appendix IT Concepts, Terms and Definitions

National Accounts

National accounts portray the essential phenomena which constitute economic
life: production, income, consumption, accumulation and wealth, in a format that
is designed for purposes of analysis, decision taking and policy making. The ac-
counts of Zimbabwe do not as yet include data on wealth.

A series of economic accounts will describe economic change provided concepts
and definitions are consistent over time. A set of national accounts for the same
period for a number of countries will enable comparisons of those countries pro-
vided concepts and definitions are consistent between countries. The purpose of
an internationally agreed system of national accounts is primarily to allow interna-
tional comparison. Equally important it provides a system which individual coun-
tries can adopt, confident that it will, with the minimum of modification, meet
their national purposes including consistency over time. The Zimbabwe national
accounts are based on the United Nations System of National Accounts (UN-
SNA), 2 framework for preparing a statistical report on a country’s economic ac-

tivity.

Gross Domestic Product
The Gross Domestic Product (GDP) is the value of goods and services produced
within an economy over an accounting period, typically a year or a quarter.

GDP can be calculated using the production, income and expenditure approaches.
All the three approaches should in principle give the same result as they form an
identity. In Zimbabwe, the gross domestic product is mainly estimated using the
production approach. Total GDP is the sum of the value added of various indus-
trial sectors of the economy. Value added of a sector is the value of all goods and
services produced (output) /ess the value of raw materials, and other goods and
services consumed during the production process {intermediate consumption).
Gross Domestic Product at market prices is obtained as follows:

Total value added of all industries at factor cost is:
GDP at factor cost
+ Net other taxes on production (i.e. taxes — subsidies)
= GDP at basic prices
+ Net taxes on prodicts (i.e. taxes — subsidies)
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= GDP at market prices

GDP at basic prices is output valued at producers’ prices less intermediate con-
sumption valued at purchasers’ prices. The resultant value added is described by
the prices used to value the output. For Zimbabwe, value added is measured gross
since it includes the consumption of fixed capital (see below).

In the accounts, GDP at basic and market prices are given as global aggregates
since it is not possible to separate taxes and imputed bank service charges by sec-
tor due to data limitations,

Gross Domestic Product is also measured by the income approach. This approach
sums up the incomes generated by resident institutional units in the process of
production. GDP using this approach is thus the sum of compensation of employ-
ees, all taxes net of subsidies linked to production and imports and the balancing
item, gross operating surplus.  Alternatively this approach sums up the net in-
come {receipts minus payments) allocated to or received by resident institutional
units. It sums up the components operating surpius, compensation of employees,
taxes on production and imports (net) and property income (interest, distributed
income of corporations ie. interests, dividends, withdrawals from income of qua-
si-corporations, reinvested earnings on direct foreign investment, and rent). This
approach yields Gross National Income (GNI) as some of the incomes received
net would be from non-resident institutions i.e. the rest of the world. Using the
income approach, GDI and GNI are found as:

Compensation of employees

+ Gross operating surplus including mixed income
= Gross Domestic Income at fuctor cost

+ Net other taxes on production

= GDI at basic prices

+ Net taxes on products

= GP1 at market prices

+ Net Primary Income from abroad

= (Gross Natienal Income (GNE).



In the Zimbabwe accounts, property rent is separated from the operating surplus.
The calcuiation of gross domestic product using the income approach is done at
both the aggregate and industrial level,

Expenditure on Gross Domestic Product

The third way to compute GDP is through the expenditure approach, as the sum of
final uses of goods and services, measured at purchasers’ prices, minus imports of
goods and services. Therefore, the result of the production activities of resident
producer units is aiso equal to the sum of the final uses of goods and services (all
uses except intermediate consumption) measured at producers’ prices less the val-
ue of the imports of goods and services.

That is, GDP (at market prices) can be decomposed in the following way:

Final consumption expenditure (C)

+ Gross capital formatien (G)

= Gross Domestic Expenditure

+ Net exports of goods and services (X-M)
= GDP at market prices

C: Final consumption expenditure by households, non-profit institutions serving
heuseholds and government;

G: Fixed capital formation plus changes in inventories or stocks;

X — M: Exports less imports of goods and services.

Final conswmption expenditure by households consists of expenditure, inciuding
imputed expenditure, incurred by resident households on individual consumption
of goods and services, including those sold at prices that are not economically
significant.

Final consumption expenditure by non-profit institutions serving households con-
sists of actual and imputed expenditures incurred by resident non-profit institu-
tions serving households {(NPISH).

Government final consumption expenditure consists of actual and imputed ex-
penditures on a wide range of consumption goods and services incurred by gov-
ernment on both individual consumption geods and services and collective con-
sumption services less any fees, sales and recoveries.
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Gross capital formation is the total value of the gross fixed capital formation,
changes in inventories and acquisition less disposals of valuables. It is the sum of
gross fixed capital formation and changes in inventories (stocks).

Gross fixed capital formation is the total value of a producer’s acquisitions, less
disposals, of fixed assets during an accounting peried plus certain additions to the
value of non-produced assets realised by the productive activity of institutional
units,

A change in inventories is equal to the value of inventories acquired less the value
of inventories disposed of during the accounting period. In the accounts, changes
in inventories relate to finished goods including work in progress as well as mate-
rials and supplies acquired for the production of goods and services.

Exports/imports of goods and services are all transactions involving a change of
ownership of goods and services between residents of a country and the rest of the
world. Goods relate to merchandise trade while services include a variety of ac-
tivities such as transportation, insurance, fees, financial services, consultancies,
etc,

Consumption of fixed capital is the decline, between the beginning and end of the
accounting period, in value of the fixed assets owned by an enterprise, as a result
of their physical deterioration and normal rates of obsolescence and accidental
damage.
Operating surplus/mixed income is a measure of the surplus accruing from pro-
cesses of production and in the accounts, it is the balancing item defined as:

Value added

- Compensation of employees

- Taxes on products

+ Subsidies on products
Also in the accounts, the figures are on a gross basis since they include consump-
tion of fixed capital. The term mixed income refers specifically to the operating
surplus of unincorporated enterprises owned by households.
Net primary income fiom abroad is the sum of net compensation of employees
{with less than one year of residence in the host country) and the net property and
entrepreneurial income components of the system of national accounts. The ma-
Jjor components of the latter are investment income and intérest on short and long



term capital. The term net means receivables less payables 1o the rest of the
world.

Gross national income (GNI) is the sum of the incomes accruing to resident insti-
tutional units as a result of their engagement in production activities or ownership
of assets. It includes income received minus income paid abroad.

Net current transfers from abroad are payments receivable minus those payable
to the rest of the world not relating to the payments for goods and services or pri-
mary income. The payments are of unrequited nature pensions, taxes, subscrip-
tions, gifts etc.

Gross national disposable income (GNDI) is the sum of GNI and net current
transfers from abroad. Generally it is the income avaitable to the economy (gen-
erated domestically and abroad) for consumption and savings/investment.

Gross domestic savings is equat to GNDI less final consumption of households,
private non-profit institutions serving households and general government.
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